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Revise Your Investments 


OW is the time for the investor who has been 

waiting for the situation to clarify, to revise his 
portfolio so as to bring his holdings into line with the 
economic prospect and the market trend. 


Keep Your Portfolio Adjusted to the 
Economic Prospect 


HE early summer response of securities to the change in the busi- 

ness situation was based mainly upon hopes and expectations. 
We are in a different phase today, for enough is known of third 
quarter earnings and fourth quarter business prospects, supplement- 
ing the reports already in hand for the first half of the year, to enable 
the investor to shape his investment policies along definite lines, and 
to keep it adjusted to the outlook. 


ITH our aid and supervision you are placed immediately in 
position to know (a) just which of your present holdings 
should be retained regardless of intermediate market fluctuations, 
(b) just which of them should be disposed of even though current 
market activities may, superficially, suggest otherwise, and (c) what 
replacements to make. 


Following the revision of your portfolio and the adoption of the 
investment program especially prepared in accordance with your 
requirements and objectives, your progress is kept under personal 
supervision and every step is specifically directed by us. Opportune 
buying suggestions, selling recommendations, attractive replacements 
—all fit exactly into your portfolio and resources, for everything is 
personal and individual. There are no group advices; nor any 
speculative recommendations. 


The cost is moderate. For complete information clip and mail the 


coupon below—or write a letter, if you prefer. 


Tze FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


Please send me your pamphlet that explains (without obligation to me) how your personal 
supervisory service would assist me to adopt a progressive investment program. I enclose 


1s 


a list of my investments (showing the number of shares and their original cost) to guide you 


in telling me just how The Financial World Research Bureau will aid me. 
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MORE BOOKS GUIDE 
THE INVESTOR 


We recommend the reading of more financial 
books, not that we believe any one book re- 
veals some magic secret of making money in 
stocks, but because such reading sharpens 
one’s vision to see investment opportunities 
that others miss and increases one’s capacity 
to weigh, with keener precision, the new 
financial developments from week to week. 


The Uninformed Investor Is Obliged to Make His Money Twice 


“INVESTMENT—A NEW PROFESSION” 
By Henry S. Sturgis (210 pages) - - $2.00 


The very title suggests the idea that study and in- 
vestigation should precede investment. You wouldn’t 
dream of buying a house you had never seen, or start- 
ing a business you knew nothing about. Apply the 
same sound logic to security investments. ‘‘Care of 
Invested Funds,”’ ‘Analysis of General Conditions,” 
“Which Industry?” ‘“‘Analysis of Company Reports,” 
and ‘‘Speculation’’ are among the helpful features of 
this book Price $2.00 postpaid. 


“FORECASTING STOCK MARKET 
TRENDS” 


By Kenneth S$. Van Strum (315 pages) - $3.50 


The author tests the commonly known stock market 
barometers and finds that some of them are valueless 
for forecasting purposes, that no single barometer, 
such as pig-iron production, is trustworthy. But, he 
also finds from testing over a period of twenty years, 
that several barometers, so used as to eliminate the 
defects of any single index, have proved a valuable 
aid in forecasting stock market trends. Price $3.50 
postpaid. 


“SUCCESS IN SECURITY OPERATIONS” 
By Frederic Drew Bond (273 pages) - $3.50 
A book for the speculator rather than the long-term 


investor. A book for the man who follows the tape, 
who can afford to stake funds on his skill in ‘‘calling 


the turn.”” the Market Moves,” ‘“‘Why the 
Market Moves,” “Market Control,’’ ‘‘Forecasting,” 
“Market Information,”’ ‘‘Scalping,’’ ‘“Tape Reading,” 
“Pool and Syndicate Operations,’’ ‘‘Options,’’ and 


“‘Main Errors’’—these chapters help to a clearer un- 
derstanding of the many diverse elements that make 
stock market prices. Price $3.50 postpaid. 


“INFLATION” 
By Irving Fisher (104 pages) - - - $1.50 


Inflation continues to be a very live topic of discus- 
sion in the day’s news. You will be better prepared 


We Supply Any Book You Want—Tell Us Your Needs 
Send Money Order or Check with All Book Orders 


DEPARTMENT 
THE FINANCIAL WORLD, 53 PARK PLACE, NEW YORK 


to discuss this issue and to determine the probable 
effects of inflation after reading this lucid and concise 
and timely (published this year) presentation by one 
of the most widely quoted economists of our time— 
Irving Fisher, Professor of Political Economy at Yale. 
Price $1.50 postpaid. 


“A NEW DEAL” 
By Stuart Chase (257 pages) - + - $2.00 


Stuart Chase, economist and liberal, here offers his 
plan of bold and drastic inflation as the way out of 
our immediate economic troubles. How can periodic 
depressions be avoided in the future? Are we headed 
for revolution, or dictatorship of Big Business, or 
Socialism, or peaceful evolution of the present system, 
with positive amendment in the direction of collectiv- 
ism? Read Mr. Chase’s answer. Price $2.00 
postpaid. 


“CAUSE AND CONTROL OF THE 
BUSINESS CYCLE” 


By E. C. Harwood (155 pages) - - $2.00 


If we are to control the costly fluctuations of the 
‘“‘Business Cycle’? we must first discover the cause. 
Mr. Harwood analyses the problem and reaches a 
conclusion which he supports with a wealth of evi- 
dence. In the words of the publisher, this ‘‘book 
is neither the propaganda of a reformer nor the pana- 
cea of a politician.”’ Price $2.00 postpaid. 


“BANKERS’ GOLD” 
By Edgar Lawrence Smith (154 pages) - $1.50 


The author of ‘‘Common Stocks as Long Term Invest- 
ments’’ is a practical investment counselor as well as 
analyst of economic conditions. In this book he tells 
incidentally ‘‘How banks originated,”’ and the interest- 
ing stories of ‘‘Speculative Tulip Hysteria’ and ‘‘John 
Law and the Mississippi Bubble.’’ But chiefly he 
discusses, in conversational style, ‘‘What’s wrong with 
the banks?’’ ‘‘How may they be bettered?’’ ‘What 
has speculation to do with Mr. John Citizen’s bank 
deposits?’’ ‘Can banks control speculative orgies?” 
Price $1.50 postpaid. 
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Market 


Situation 


SH GH Ts 


Confusion of trends and developments 

obscure near term market prospects — 

Present period one of transition prepara- 

tory to a resumption of general business — 

improvement — Bonds finally feeling ef- 

fects of rising prices — Investors’ aversion 
to utility stocks continues 


ELDOM has the financial community found itself in 

a more confused state of mind than it is at present. 

Hopes of the inflationists rise on one day only to fall 
the next, with the course of stock prices forming a zig-zag 
pattern. Retail trade figures continue to be encouraging, 
but industrial production shows little sign of immediate 
improvement. Public utility earnings are beginning to 
make a favorable comparison with the figures of a year 
ago, but utility stock prices have been declining all 
month. The dollar price of gold last week attained a new 
high level on the same day that gold stocks uniformly 
lost ground. To add to the confusion, bond prices have 
been declining and commodity prices until recently 
have been strong, while on Thursday there occurred a 
stock price decline wider than any seen in recent 
market sessions. 


ig IS little wonder that those who base their security 

operations on the day-to-day developments find them- 
selves at sea. Outside of the financial district, however, 
there is less feeling of uncertainty as to the ultimate out- 
come of the business situation. Special groups may con- 
tinue to cry for inflation via the printing press route, but 
the few official utterances that have recently appeared 
have been reassuring, an outstanding example being 
Secretary of Agriculture Wallace’s statement at Chicago 
last week that “optimism, price fixing and inflation will 
all of them tend to increase rather than reduce the lack 
of balance.” The average businessman knows that, 
given monetary stability and the assurance of no further 
governmental interference with trade and industry, busi- 
ness in a few weeks can confidently be expected to con- 
tinue the improvement that has been interrupted by the 
temporary uncertainties incident to the application of 
the various NRA codes of operation. Looking beyond 


the weeks immediately ahead, it should be apparent to 
all that the vacuum created in the past several years has 
only begun to be filled, that inventories of finished goods 
in most cases are still much below their normal size, and 
that there is a public disposition to purchase which has 
not existed for many months. 


IN EVERTHELESS, the prospects for all types of 

securities are not uniformly bright. The Adminis- 
tration is committed to the policy of bringing about a 
higher price level—by inflation if necessary but other- 
wise if possible. Regardless of how the higher prices are 
accomplished, rising costs of living are unfavorable to 
bond values, with bond interest paid at a fixed rate re- 
gardless of a diminishing purchasing power of the dollar. 
It would seem that, except in special circumstances, new 
purchases of bonds for investment purposes might well 
be deferred for the time being. As has been outlined 
previously, the public utilities should be able to ward off 
further important rate reductions and show a rising earn- 
ings curve despite the handicap of increasing costs of 
operations. But the industry as a whole continues to be 
singled out for political attack and as a result its equity 
securities have fallen into distinct disfavor with in- 
vestors. As long as this situation continues to prevail, 
it seems futile to look for much in the way of favorable 
market action. One may seem justified in looking to 
other groups to furnish more promising possibilities just 
now, but the very nature of the industry is so essential 
that its securities have by no means entered a state of 
decadence, and ultimately their inherent worth must be 
recognized by the market. 


HE investor’s attention can well be directed toward 

the shares of those enterprises which stand to benefit 
from rising commodity prices, reviving consumer de- 
mand and a later revival of demand for capital goods. 
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Note: The Stock Averages turned downward last week but 
without any appreciable gain in the Volume of Sales. The number 
of issues fluctuated in narrow range, while the trend of Brokers’ 
Loans was little changed. 
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The Trend 
Things 


Di gest and inter pretation 
of business and financial 
develo pments 


The heavier industries have not yet been 
able to halt the weclining trend of opera- 


Seavy tions that set in about two months ago. 
Lines although the rate of decline has been con- 
Still Lag siderably lessened and a seasonal bottom 


appears to be near. The steel trade has 
begun to talk of a turn in events by the end of this month 
or the fore part of October, the building trades are hoping 
for an acceleration of the rate of letting Federal Works 
projects and the automobile producers have already stepped 
up their output to a level near that prevailing about the 
middle of August. 

The reasons for the failure of the usual September quick- 
ening of the industrial pulse are not difficult to find. Of 
course, the fact that the “spring” peak came so late, postpon- 
ing the summer recession, has been widely commented upon. 
But legislative factors have also been influential, with the 
Securities Act virtually cutting off new long term capital 
(part of the lifeblood of the heavy industries) and the NRA 
program injecting uncertainty and confusion. It would seem 
that the current weeks will be looked back upon as constitut- 
ing a period of readjustment by business to the new condi- 
tions resulting from the NRA, a period of transition prepara- 
tory to the resumption of the cyclical upward trend of 
general activity. 

Statistics on retail trade are not as complete or as timely 
as the data covering industrial production, but available fig- 
ures carry the unmistakable message of a sustained volume 
of consumer demand. This situation is of course the normal 
seasonal expectation, with the average retail enterprise usually 
deriving about 60 per cent of its annual sales and 70 per 
cent of its profits in the last six months of the year. Never- 
theless, numerous reports of individual sales volumes for 
recent weeks tell of materially greater than seasonal gains, 
and it is clear that the ability to purchase as well as the 
desire to do so have undergone encouraging improvement. 

On the whole, the prospect seems to be several weeks or 
so more of comparative quiet in industrial activity, with more 
familiarity with the new codes of operation and settlement 
of some of the more important labor strikes paving the way 
for a larger volume of business and profits in later months. 


Since the end of July the New York 


Credit to banks’ loans to business have shown some 
nS tendency to advance, although changes 
. have been irregular and not of sufficient 
Expanding proportion to give rise to hopes that the 


Federal Reserve’s policy of credit expan- 
sion was becoming effective. Reporting member bank state- 
ments of the past two weeks, however, have shown an ac- 
celeration of the rate of increase. The figures for the first 
week of September showed a gain throughout the country 

- of $23 millions, of which New York contributed $22 millions: 
the figures for September 13, it may be important to note. 
told of a $14 million expansion by New York but also a $33 
million rise by the country as a whole. Of course, one swal- 
low does not make a summer, but those changes appear to 
be highly encouraging and suggest that the Reserve's efforts 
to increase the amount of credit in use by business are at 
last taking root. For many weeks—and interrupted only by 
purchases on Government new financing dates—the trend of 


the member banks’ holdings of United States bonds has been 
300 


downward, but instead of transferring the funds so released 
into commercial loans, according to the plans of the Reserye 
authorities, excess reserves have been built up and allowed 
to lie idle. Now there is the hope that recent figures mark 
a change of policy, and that credit will continue to flow to 
business in increasing amounts with its inevitable effect on 
the general price level, providing a powerful weapon against 
those who threaten stability of our monetary system, 


The oft-repeated threat to move the New 


Stock York Stock Exchange in order to avoid the 
growing burden of taxation placed upon 

Exchange its machinery is being followed up by con. 
to Move? crete action, with a large majority of 


the Big Board’s membership applying for 
seats on the quickly organized New Jersey Stock Exchange, 
Removal of trading to some point west of the Hudson River 
would mean to the investor and trader the elimination of 
the state transfer tax of from $3 to $4 per hundred shares as 
well as the new city tax of $4. The Federal taxes would 
naturally remain. To the brokers it would mean avoidance 
of the new city tax of five per cent on his gross income and 
would doubtless be followed by a heavier volume of trading 
because of the freedom from most of the transfer tax bur 
den. Sentiment among Stock Exchange members last week 
was such as to suggest that there are very good chances of 
the new. exchange being put into actual operation, with the 
brokers moving their legal headquarters elsewhere and main- 
taining their New York City offices (where most of the 
work will continue to be done) as branches. Thus orders 
could be placed as they are at present, with the transactions 
recorded on the present ticker system. 

The change-over, if it does occur, will probably be gradual 
with a comparatively few stock issues initially listed on 
the new exchange. Whether or not all issues now listed on the 
New York Stock Exchange would ultimately be transferred 
to the Jersey organization, it is still uncertain. There have been 
indications that merely the couple of dozen issues that nor- 
mally constitute about 75 per cent of the total trading would 
be moved beyond the reach of the city and state tax gather- 
ers with the remainder, in which there is comparatively little 
trading interest, allowed to remain subject to the triple tax 
load. The flow of quotations from the two trading sources 
could easily be combined and sent out over the same ticker 
system. 

The fact that the new city taxes are labeled “emergency,” 
and presently designated as running for only five months, 
might ordinarily be expected to cause only a brief flurry of 
consternation and protest, but brokers still remember that 
the Federal transfer taxes were originally called temporary, 
and that instead of subsequently being removed they were 
increased. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


Jan. _Feb. Mor. Apr. May June July Aug. Sept. Oct. ‘Nov, Dec. 
1929 
400 100 
NAW 
60 
150 1232 | 
1233 


THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise, miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years 1925-1928 is used as the base, 
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ministration’s policies of financ- 

ing the recovery movement have 
entered upon a new phase. The methods 
so far used to enlarge the credit basis 
through the open market policies of the 
Federal Reserve banks have failed to 
create the desired liberalization of 
credit by member banks. Even govern- 
mental persuasion and admonition to 
make a more intensive use of the addi- 
tional credit facilities placed at their 
disposal were unheeded by the banks. 


Ds G the last two weeks the Ad- 


Bond Purchases 


Through gradual purchases of Gov- 
ernment securities the Federal Reserve 
System has increased its holdings to 
over $2.2 billions as compared with a 
total of Federal Reserve credit out- 
standing of over $2.4 billions. How- 
ever instead of using these credits as 
a base for loans to industry, commerce 
and agriculture, member banks have 
applied such funds to reduce their in- 
debtedness to the system, if any, or 
they have allowed them to accumulate. 
As a result of this policy excess re- 
serves with the Federal Reserve banks 
have reached an amount of over $700 
millions, the highest point in history. 
This sum, which brings no earnings to 
the banks, represents a tremendous 
amount of dormant inflationary credit 
Inasmuch as theoretically it could fur- 
nish the basis for $7 billions of addi- 
tional loans. 

When our commercial banks assume 
such an attitude and prefer to forego 
earning possibilities there must be well 
founded reasons, because they are in 
business to make profits. Uncertainty 
resulting from the lack of a definite 
and specific national monetary pro- 
gram of the government as well as the 
guaranty requirements of bank de- 
posits under the new banking law are 
given as some of the reasons why 
banks refuse to increase their loans 
and p#@fer to maintain an abnormally 
high rate of liquidity. This desire for 
liquidity can easily be understood, as 
the bankers’ psychology has not yet 
recovered from the severe shocks of the 
recent banking crisis. 

However, their principal point of 
argument is that there are not enough 
good commercial risks available. Loans 
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on sound assets of a quick self- 
liquidating character, which 
are the proper investment me- 
dium for funds of commercial 
banks, are not in demand. Granting 
credits on hazardous propositions or 
for capital purposes, which make the 
banks take an owner’s risk, is rightly 
considered unsound practice. 

Due to the almost complete collapse 
of the investment banking business as 
a result of the Securities Act, a large 
number of loan applications received 
by banks at the present time are for 
the purpose of renovating or purchas- 
ing plants and equipment or for laying 
in supplies of merchandise on a specu- 
lative basis for several years. Good 
borrowers are reported to be having no 
difficulties in obtaining needed credit, 
but they are rare and the competition 
for this business has caused a consider- 
able shading of interest rates for all 
kinds of short term loans. Call loans 
have reached a low of } of one per cent, 
time loans command 34 of one per cent, 
prime commercial paper is quoted at 
14 per cent and bankers’ acceptances 
yield as little as } of one per cent. 
The present discount rate of the 
Federal Reserve Bank of New York 
of 2% per cent is out of line with actual 
market conditions and an early reduc- 
tion is anticipated. As a rule during 
periods of recovery, interest 
rates show a decided tendency 
to go up and the present rate 
structure of our money markets 
clearly indicates an unhealthy 
and artificial situation. 

The lack of good commercial 
risks has left the banks only 
one important outlet for their 
funds, government securities, which 
currently represent about one-third of 
their total earning assets. Barely one- 
quarter of their working funds is 
placed in commercial loans which in 
normal times account for the bulk of 
their business. 

As the government has no actual 
power to force the banks to loosen 
up in their loan policy and as more 
eredits are badly needed to carry on 
the recovery program, the only alter- 
native left was for the government to 
make such loans itself. This new 
policy has now been announced and the 
facilities of the R.F.C. have been en- 
gaged to fill this gap in our credit 
system and to help along commerce 
and industry. 

The new credit expansion program 
of the Administration draws upon the 


With the state of credit constituting 
such a highly important factor in the 
economic, business and security situations, 
this study of the trends witnessed and in 
prospect will be of value to the investor 
as well as business man. 


Where Is Our 
Credit Policy Leading? 


resources of the R.F.C., which has 
about $1 billion available for recovery 
loans. Under the plan the R.F.C. 
loans such funds to banks, trust com- 
panies and mortgage companies at a 
3 per cent interest rate for any part of 
six months. This rate is the same 
which the R.F.C. pays on the deben- 
tures which it has sold the Treasury 
to finance its operations. The borrow- 
ers from the R.F.C. can then relend 
these funds at a rate of not over 5 
per cent to commerce and industry (a) 
for the purchase of materials for man- 
ufacture, (b) to cover actual cost of 
labor in the manufacture and process- 
ing of material and (c) to assist mer- 
chants especially affected by the N.R.A. 


Mortgage Companies 


Where commercial banks for some 
reason or another are not in a position 
to make use of the credit facilities of 
the R.F.C., or where the loans re- 
quested are for a longer term and more 
of the nature of operating capital, the 
industries themselves and also the 
banks can set up mortgage companies 
which then serve as vehicles for the 
placement of loans on slow but sound 
paper. Such mortgage companies can 
contract loans up to five times the 
cash or‘sound capital of the 
mortgage company. However, 
the rate for such loans is 4 per 
cent and the relending rate is 
not fixed but merely requested 
to be fair. 

As collateral for loans under 
the new plan, the R.F.C. takes 
the notes of the manufac- 
turers or merchants’ secured by 
mortgages on plant, equipment, real 
estate, raw material or finished goods. 
However, the final responsibility for 
such loans and the obligation to repay 
the government rests with the borrow- 
ing banks or mortgage companies 
which on the other hand can obtain 
advance rulings from the R.F.C. on the 
acceptability of the collateral. Under 
this method the banks can maintain 
their much desired liquidity as for all 
practical purposes the moneys received 
from the R.F.C. are of relatively long 
term character and would hardly be 
recalled if such a step should embarass 
the position of the respective banks. 

Simultaneously with the credit pro- 
gram, the R.F.C. in support of the 
recovery movement announced a reduc- 
tion of its base lending rate for old 
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and new loans from 4% to 4 per cent, 
which is the fourth revision in its in- 
terest charges. While for the time 
being an amount of $1 billion is avail- 
able for recovery loans there is no 
doubt that this sum would be further 
increased if necessary. The Govern- 
ment by this new credit policy has sub- 
stantially expanded its banking opera- 
tions in competition with existing 
institutions, because it assumes a busi- 
ness which ordinarily belongs in the 
sphere of commercial and investment 
banking. 

This governmental interference has 
established a curious circle of financial 
proceedings. The banks under the glut 
of money thrust upon them by the open 
market policies of the Federal Reserve 
banks continue to buy government se- 
curities. The Government uses part 


N OCTOBER 16, the army of 
700,000 stockholders of Ameri- 


can Telephone will be rationed 
out dividend checks aggregating $42 
millions, representing the $2.25 per 
share quarterly disbursement payable 
on that date. This payment will mark 
the fiftieth quarterly distribution at 
the rate which was established in July, 
1921, and the fifteenth since the busi- 
ness depression made its appearance in 
1929. Few companies in this country 
have such a record, especially in the 
public utility field, where income is 
limited by law to only a fair return on 
investment, even in prosperous times, 
and surpluses are not -permitted to 
mount beyond actual needs of the busi- 
ness. Yet from the end of 1929 to 
June 30, 1933, stockholders of the com- 
pany have received dividends in the 
amount of $554.7 millions, only about 
$30 millions of which represent earn- 
ings of former years. This bespeaks 
both a remarkable stability of earning 
power for the company and a funda- 
mental management policy which rec- 
ognizes the right of owners of a 
utility business to expect something in 
the way of return on investment in 
lean years as well as more prosperous 
ones. 

The telephone business in the United 
States has not been untouched by the 
depression. As a matter of fact, the 
telephone enterprise, ranking second in 
size to the Bell System, has been 
in the hands of receivers for many 
months. Since the end of 1930, close 
to 2,500,000 telephones in the Bell Sys- 
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of the proceeds received to finance the 
R.F.C. which in turn relends such 
funds to banks under specific condi- 
tions that they be placed at the dis- 
posal of commerce and industry instead 
of the banks making such loans di- 
rectly. It is, in other words, credit 
expansion via the U. S. Treasury. 

This new policy appears to indicate 
a further step toward socialization of 
the banking business. The trend in 
this country and abroad points de- 
cidedly toward increased governmental 
paternalism and control over the bank- 
ing structure, a development which in 
the long run has the tendency of re- 
ducing profit margins for banking in- 
stitutions. 

From a purely monetary point of 
view the new loan program represents 
credit inflation similar to that created 


by the open market policies of the 
Federal Reserve banks, but it promise 
to have more effective resulis. IIs 
principal object is to help the N.RA 
in its campaign for increased py. 
chasing power and higher commodity 
prices to lighten the burden of debts, 
For economic and political reasons the 
Administration can hardly reverse its 
present course and should this new 
credit expansion program fail to pro. 
cure the desired results, other and 
more drastic inflationary measures 
could scarcely be avoided in order to 
prevent any major recession in the re 
covery movement. The conclusion can 


. therefore be drawn that the secular 


price trend for commodities as well as 
securities is upward until stabilization 
at a not yet definitely determined level 
will be attempted. 


Higher wages under the NRA code and increasing 

taxes fail to threaten the maintenance of American 

Tel. & Tel.’s dividend which has been continued with- 
out interruption through the depression. 


tem have been disconnected, represent- 
ing a net loss of approximately 17 per 
cent from the 1930 high point of in- 
stallations, amounting to 15,682,059 
units. Since 1929 consolidated net 
earnings of the system have decreased 
from $201.3 millions to $122.3 millions 
in 1932, a decline of nearly 40 per cent. 
In the face of this record, American 
Telephone disbursed $167.9 millions in 
dividends to its common stockholders 
last year, compared with $116.4 mil- 
lions in 1929, a gain of 45 per cent. 
Has directors’ insistence upon mainte- 
nance of regular dividends impaired 
financial integrity or working effi- 
ciency of the business, or is the policy 
the direct fruits of management astute- 
ness in scaling down operating ex- 
penses? 


Financial Position Maintained 


At December 31, 1932, consolidated 
surplus of American Telephone stood 
at $401.7 millions, compared with 
$448.4 millions one year earlier and 
$475.8 millions at the end of 1929. Al- 
though a deficit of $45.7 millions was 
incurred in 1932 after common divi- 
dend payments, for the four years 
ended December 31, 1932, there was a 
net addition to surplus of $96.6 mil- 
lions. The company entered the depres- 
sion period with consolidated working 
capital of but $2 millions. In 1930, 
common stockholders were offered the 
right to purchase additional common 
shares at $100 per share, and the pro- 
ceeds of this financing added more 


than $250 millions to the treasury of 
the company. Working capital at the 
end of last year stood at $145 millions, 
compared with $221.8 millions one year 
earlier. Liberal dividend policy during 
the past four years has not conflicted 
with maintenance and depreciation 
program, consolidated depreciation re- 
serve at December 31, 1932, amounting 
to $820.1 millions, compared with $699 
millions at the end of 1929. Last year 
$181.3 millions were charged off for 
depreciation reserve (an amount equal 
to $9.73 per common share), compared 
with $164.4 millions in 1929. Mainte- 
nance expenditures last year of $160.4 
millions, compared with $177 millions 
in 1931 and $191 millions in 1930, re- 
flecting in part lower costs of property 
upkeep in sympathy with declining 
prices as well as smaller maintenance 
outlay requirements as a result of les- 
sened plant and equipment activity. 
American Telephone has done no 
new financing since 1930, compared 
with a policy of common stock financ- 
ing in alternate years from 1921 to 
1930. While market conditions have 
undoubtedly played a part in this re- 
versal of policy, there have been no 
pressing needs for new funds during 
the past two years, as plant and equip- 
ment facilities have been more than 
ample for depression requirements of 
the business. From 1925 to 1929, in- 
clusive, there was an average annual 
net gain in stations of approximately 
700,000. The net loss in stations since 
1930 of more than 2,500,000 has 
(Please turn to page 317) 
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panies resuming dividends which 

were suspended months, or even 
years ago, or increasing rates of pay- 
ment, is steadily increasing, and the 
list of such companies has attained very 
respectable size. As yet, there have 
been extremely few instances of favor- 
able dividend action among the rail- 
road companies and the recent increase 
in the dividend rate on Chesapeake & 
Ohio common stock places that com- 
pany in a class by itself. However, 
continuance of the recent sharp im- 
provement in railroad earnings would 
doubtless lead to a number of dividend 
resumptions on railroad shares. 


To number of industrial com- 


The Balance Sheet Position 


Balance sheet position will-be a fac- 
tor of importance equal to—or possibly 
even greater than—earnings, current 
and prospective, in the determination 
of dividend action by most railroads. 
Relatively few railroads carry large 
surpluses of liquid assets over mini- 
mum working capital needs, even in 
good times, and the depression has 
forced many to borrow from the banks, 
the Railroad Credit Corporation, or the 
Reconstruction Finance Corporation. 
About 40 major railroads, including 
some in receivership or bankruptcy 
trusteeship and also those which have 
repaid advances, have borrowed from 
the R.F.C. Most of these carriers are 
still indebted to the R.F.C. for substan- 
tial amounts. Some, like the New York 
Central, have heavy bank loans as 
well. Others, like the New Haven, 
have little or no R.F.C. indebtedness, 
but substantial notes payable to banks. 

It would probably not be correct to 
state that no railroad which is not pay- 
ing dividends on its shares at the pres- 
ent time will resume payments until 
after it has completely extinguished its 
debts to the R.F.C. and/or banks. The 
Pennsylvania Railroad paid a dividend 
or 50 cents a share in March of this 
year in spite of the fact that it had 
borrowed over $25 millions from the 
R.F.C. which had not then been repaid. 
The fact that this was a “work loan,” 
advanced for the purpose of expediting 
the Pennsylvania’s electrification pro- 
gram, does not seem to invalidate the 
conclusion that the R.F.C. will not ab- 
solutely prohibit the payment of any 
dividends until it is fully repaid on 
any advances which it has made. At 
the same time, this government corpo- 
ration would certainly not give its 
blessing if a carrier should become 
liberal in its dividend policy with 
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R.F.C. indebtedness unpaid, and ordi- 
nary business prudence would suggest 
that little or nothing be paid out in 
dividends, in most cases, until R.F.C. 
debts are largely or entirely paid off. 
The same holds true, in most cases, 
with respect to bank loans. . 

Thus, it appears logical to look for 
the leading candidates for dividend re- 
sumption mainly among those railroad 
companies which do not have any size- 
able indebtedness to either banks or 
the R.F.C. Superficially, this might 
be interpreted as meaning that roads 
like the New York Central and Balti- 
more & Ohio, which have very heavy 
floating debts, would pay no dividends 
for many years, even assuming a 
reasonable degree of general business 
prosperity. But it is not to be ex- 
pected that these debts will be paid off 
entirely out of earnings. A very large 
part, in the case of the B. & O. and 
the N. Y. Central, was incurred for 
capital purposes or to meet maturing 
indebtedness. Under normal condi- 
tions, such loans could be funded by 
the issuance of bonds. Consequently, 
resumption of dividend payments by 
these and other carriers in similar 
status appears to depend upon the 
establishment of bond market condi- 
tions receptive to new offerings quite 
as much as reattainment of former 
earning power. 


The P.R.R.’s Position 


In the sense that the Pennsylvania 
Railroad has paid a dividend in every 
year of the depression, its dividend 
record is unbroken. However, only one 
dividend of 50 cents a share was paid 
in 1932, and only one disbursement of 
50 cents a share has been made to 
date in 1933. Since the Pennsylvania 
apparently will show earnings of $2 a 
share or better for 1933, and its finan- 
cial position is strong, resumption of 
quarterly dividend payments in 1934 
seems likely. The Pennsylvania re- 
cently repaid all of the advances made 
by the R.F.C. 

Although there is no clear cut basis 
for predicting any further increases in 
dividends in the near future on those 
stocks which are currently on a divi- 
dend basis, a higher rate of disburse- 
ments, some time in 1934, seems well 
within the realm of probability for the 
following companies: Norfolk & West- 
ern, Reading, Union Pacific. Indicated 
1933 per share earnings of all of these 
are well in excess of present dividend 
rates and, unless there should be a 
serious slump in traffic below current 


Dividend resumption or increases in current dividend rates depends in practically every 

case upon maintenance of the recent upward trend in railroad traffic and earnings. As- 

suming that the traffic trend is satisfactory over the next few months, what rail stocks 
are likely to be the dividend leaders? 


Which Rails Will Be Dividend Leaders? 


levels, 1934 per share earnings should 
compare favorably with 1933. All 
three companies are in very strong 
financial position. 

Two of the companies which are 
among those which seem to be most 
likely to resume dividend payments are 
largely owned by other railroads. 
Most of the capital stock of the Chi- 
cago, Burlington & Quincy is owned 
jointly by the Great Northern and 
Northern Pacific. The Burlington has 
been a large dividend payer in the 
past; considering its strong financial 
position and recuperative powers, it 
seems likely to be one of the first to 
resume dividends. Since so little of 
its stock is available to the public, the 
benefits to the individual investor of 
such resumption will come mainly 
through the securities of the two con- 


trolling companies, the Great Northern 


and the Northern Pacific. Both of the 
latter are in good financial position, 
but without the aid of substantial divi- 
dends from the Burlington, dividend 
resumption on their shares would be 
likely to be deferred for a considerable 
period. Neither is likely to show any 
appreciable earnings applicable to its 
equity shares for 1933. Further gains 
in their operating earnings would 
probably be required as a prerequisite 
to dividend resumption, even if the’ 
Burlington should resume payments. 


Other Dividend Prospects 


The Cincinnati, New Orleans & 
Texas Pacific owns the “Queen & 
Crescent Route” which is generally 
considered a part of the Southern Rail- 
way System. The Southwestern Con- 
struction Company owns 684 per cent 
of this company’s stock, and the South- 
western is, in turn, owned 36.6 per 
cent by the Baltimore & Ohio, 15.9 per 
cent by the Southern Railway, and 
47.5 per cent by the Alabama Great 
Southern, which is a subsidiary of the 
Southern. The Queen & Crescent real- 
izes very large per share earnings 
when traffic moves in normal volume; 
regular dividends and extras totaled 
$11 per share or more in all of the 
years 1921-1931, inclusive. The road’s 
recent earnings have been impressive; 
net income for 1933 should be well in 
excess of $10 a share. The Baltimore 
& Ohio, the Southern Railway, and the 
minority stock holders should benefit 
from dividend resumption by this car- 
rier in the fairly near future. But, 
because of the other considerations 
mentioned above, dividend resumption 
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by the B. & O. and the Southern seems 
remote. 

Another promising dividend poten- 
tiality is the Virginian Railway, one of 
the Pocahontas carriers about which 
relatively little is heard, mainly be- 
eause of the fact that the stock is con- 
centrated in a few hands. The Vir- 
ginian is in strong balance sheet posi- 
tion, and should show earnings for 
1933 around $5 a share. 

Among the rail stocks which are 
widely held by the public, and which 
have paid no dividends in 1933, the 
Louisville & Nashville probably has the 
best prospects for dividend resumption. 
The L. & N. has a ratio of current 
assets to current liabilities of better 
than 3.3, and has recently been show- 
ing substantial earnings applicable to 
its common stock. If dividend pay- 
ments are restored on L. & N., this 
might lead to resumption for Atlantic 
Coast Line, which controls this road, 
although the 1933 earnings record of 
the Coast Line will not be impressive 
when compared with that of its sub- 
sidiary. Both companies have substan- 
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LTHOUGH the drastic decline in 
corporate earnings during the 
past four years and resultant 

necessity for reducing or deferring 

dividend payments on preferred stocks 
have impaired the general standing of 
many of these issues as investment in- 
struments, there remains a_ limited 
number of issues in this ‘field which 
have not forfeited their claim to in- 
vestment standing and appear to be in 
a position to maintain this record dur- 
ing any further period of business 
uncertainty. The inroads which the 
depression has made upon preferred 
dividend disbursements has of course 
adversely affected market prices of 
nearly all preferred stocks, and for 
this reason some relatively high grade 
issues can be obtained at figures which 
at once assure more than average 
degree of return on investment and 
promise something in the way of even- 
tual capital appreciation. Among the 
better grade preferred issues selling 
at discounts from parity, four have 
been selected as offering current re- 
turn and appreciation possibilities 
which would appear to more than 
outweigh the speculative risks involved. 


ROOKLYN-MANHATTAN TRAN- 

SIT $6 cumulative preferred, cur- 
rently quoted on the New York Stock 
Exchange at about 78 to yield 7.7 
per cent, is the sole preferred issue 
of this company. Although B-M.T. 
has experienced some shrinkage in pas- 
senger revenues during the past three 
years, operating economies effected dur- 
ing the period have practically off-set 
declining gross so that preferred divi- 


dend coverage has undergone little 
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tial holdings of cash and the equivalent. 

Earnings of the Illinois Central for 
the month of July were at an annual 
rate of better than $5 per share. If 
this rate can be maintained, or estab- 
lished in 1934, the Illinois Central 
would become a dividend prospect, since 
financial position is strong. However, 
the earnings for the full year 1933 
probably will amount to less than 50 
per share of common stock, and divi- 
dends on the preferred stock must be 
resumed before the common will be in 
line. 

The Delaware & Hudson is in a 
class by itself in many respects. The 
subsidiary railroad operating corpora- 
tion will probably show a large deficit 
for 1938. The earnings of the holding 
company (it is this company whose 
stock is listed) for 1933 will probably 
show a decline, since the large com- 
mitment in New York Central stock, 
purchased during 1932, brings in no 
income, although it shows a large paper 
profit to the D. & H. The company’s 
liquid resources would apparently per- 
mit dividend payments, if the manage- 


Preferred Stocks for Investment 


eferred stocks of soundly situated companies that are still available 

counts from parity have grown smaller and smaller, but a number 

of such issues is still obtainable. Those who are looking for satisfactory yield, as well as 
some prospects of capital enhancement, will be interested in these selections. 


change. 


For the 12 months ended 
June 30, 1933, amount available for 
preferred dividends was equivalent to 
$28.23 per share compared with $28.20 


in the previous 12 months. The omis- 
sion of common dividends by the com- 
pany last year, due to the necessity for 
retiring bank debt from earnings, 
raised some doubt as to preferred 
dividend status, but indications now 
point to maintenance of regular pay- 
ments on the preferred issue, inasmuch 
as bank debt liquidation is proceeding 
satisfactorily. Although the company 
is essentially a public utility, and thus 
a member of a group that is not out- 
standingly popular with investors just 
now, it is so situated that agitations 
for rate reduction leave it untouched. 


essen COMPANY 4 per cent 
non-cumulative ($50 par) first 
preferred currently sells to yield about 
6.1 per cent. The Reading System, 
comprising 1,460 miles of track, serves 
the highly industrialized area center- 
ing around Philadelphia and Reading 
in Pennsylvania and New Jersey. 
Although the coal properties of the 
company were segregated in 1924, this 
commodity plays an important part in 


ment considered disbursements advis. 
able, but the probabilities at the present 
time seem to lie in the other direction, 
A number of roads operating in the 
Southwest are in such strong financial 
position as to suggest resumption of 
dividend payments as soon as earnings 
show substantial improvement. Out- 
standing among these is the Atchison, 
Topeka & Santa Fe, with its holdings 
of cash amounting to $19.3 millions, 
and investments (mainly U. S. Govern. 
ment securities) of $23.9 millions, 
Other southwestern carriers, such as 
the Kansas City Southern and the 
Missouri-Kansas-Texas, are also in 
strong financial position, although the 
holdings of liquid assets are, of course, 
much smaller than those of the Atchi- 
son. With the possible exception of 
the Atchison, dividend payments of the 
shares of these companies will prob- 
ably come later than in the case of 
the other “candidates” mentioned above, 
since rail earnings in the Southwest 
are lagging behind the country as a 
whole, due partly to the poor 1933 
winter wheat crop in this territory. 


earnings, transportation of coal con- 
stituting 66 per cent of total freight 
tonnage in 1932. The company is con- 
trolled by Baltimore & Ohio and 
under the I.C.C. consolidation plans 
of 1929 and 1932, this road would be- 
come a part of the B. & O. system. 
For the 6 months ended June 30, 1933, 
earnings available for the 4 per cent 
first preferred amounted to $3.06 per 
share compared with $1.68 in the cor- 
responding 1932 period. Car loadings 
of Reading during the third quarter of 
the current year have averaged close 
to 25 per cent above the similar 1932 
quarter, indicating continuance of im- 
proved 1933 earnings results. 


NION PACIFIC 4 per cent non- 

cumulative (par $100) preferred 
at its recent prices of around 70 yields 
5.7 per cent. Dividends at the regular 
rate have been paid on this issue with- 
out interruption since 1900. From peak 
earnings of $49.48 per preferred share 


in 1929, earnings steadily declined to 
$20.73 in 1982. 
the trend was witnessed early this year 
is indicated by earnings for the 6 
months ended June 30, 1933, which 
were equal to 
share against $6.57 in the correspond- 
ing 1932 period. While freight traffic 
over the company’s lines during recent 
months has not shown the improve- 
ment over one year ago that has been 
experienced by the majority of East- 
ern roads, due to the agricultural 
situation in territories served, 
earnings of the company continue 
moderately above one year ago when 
$20.73 per share was available for pre- 


That a reversal in 


$6.75 per preferred 


net 
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Five 
Inflation Stocks 


A group of commodity issues which have not dis- 
counted their inflation prospects 


litical sources within his own 
party converging upon President 
Roosevelt to resort to the monetary in- 
flationary powers given him in the 
emergency legislation of the last ses- 
sion of Congress, has been recently at- 
tracting more and more attention in 
market circles. The dollar sank to new 
low levels last week, bringing the price 
of gold to a new high of above $32 an 
ounce in reflecting a 35 per cent dis- 
count of dollars in terms of francs. 
Investment issues, among both pre- 
ferred stocks and bonds, were in supply 
and demonstrated the market weakness 
traditionally associated with eras of 
monetary inflation. This symptom, it 
will be remembered, was singularly 
lacking in the rising stock market of 
last spring although signs that infla- 
tion was on the way were in evidence 
at that time. Whether there will be an 
ultimate cutting of the gold content of 
the dollar of greater proportions than 
now indicated by its gold quotations, 
whether the Government will issue 
printing press money or remonetize 
silver, whether the credit inflation pro- 
gram will be substantially expanded, 
or whether some combination of two 
or more of these expedients will be em- 
ployed is something for the future to 
reveal. But that the inflation psy- 
chology is very much in the air and 
taking a more definite and positive 
stand in political ranks has been more 
and more evident in recent weeks. 
The fundamental concept of the Ad- 
ministration that a higher price level 
and general business improvement must 
be achieved has not changed, and if the 
more conservative inflationary means 
appear inadequate, in conjunction with 
the NRA program itself, there is every 
likelihood of more drastic steps being 
taken. In view of these unusual circum- 
stances the following selection of five 
stocks has been made with the purpose 
of affording the best possible enhance- 
ment prospects consistent with inherent 
soundness and of presenting situations 
which have not already responded in 
too marked a degree to inflationary 
intimations and anticipations. 


Ti increasing pressure from po- 


4 AMERICAN HipE & LEATHER pre- 
ferred stock is the senior item of cap- 
italization of this important unit of the 
leather industry. It is a 7 per cent 
cumulative issue, outstanding to the 
amount of 100,000 shares of $100 par 
value. Operating results have been 
unsatisfactory in recent years and no 
preferred dividends have been paid 
since 1921, with the result that as of 
October 1, 1938, the accumulated ar- 
rearage will amount to $202 per share. 
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Since the balance sheet reveals an 
equity equal to $136 per share of pre- 
ferred, it is evident that the preferred 
claims more than absorb the indicated 
value, leaving the common stock’s posi- 
tion contingent upon substantial and 
sustained earnings recovery or recap- 
italization, or both. 

The long declining trend in hide 
prices has been reversed and the latest 
fiscal year ended June 30, 1933, yielded 
profits equal to $6.28 per share of pre- 
ferred, compared with a net loss in the 
previous fiscal year equal to $13.74 per 
share. Financial position was strength- 
ened moderately during the year and 
the current ratio as of June 30 was 
better than 8-to-1. Inventories carried 
at lower of cost or market amounted to 
nearly $18 per share of preferred and 
constituted about 56 per cent of total 
current assets. With trends in both 
prices and business volume promising 
to be favorable in the coming months 
the position of the company justifies 
regarding the preferred stock as an 
attractive speculation. 


4 BETHLEHEM STEEL is the second 
largest unit of our most basic primary 
industry, having extensive raw mate- 
rial resources and a wide diversifica- 
tion in finished steel products and out- 
lets. Although the industry has been 
suffering a temporary recession in oper- 
ations since the July peak, there are 
indications that the upward trend will 
soon be reestablished with increasing 
demand from construction and railroad 
sources. The company’s financial posi- 
tion is very strong and inventories of 
about $51 millions (about half of total 
current assets) provide a basis for sub- 
stantial benefits from any inflationary 
trend in commodity price levels. Fur- 
thermore, the common stock will benefit 
during a period of expanding business 
and prices through the leverage af- 
forded by the $220 millions of pre- 
ferred stock and bonds ranking ahead 
of it in the capital structure. 


4 FIRESTONE TIRE is one of the leading 
manufacturers of automobile tires and 
the only one which has taken important 
steps toward developing its own sources 
of crude rubber supply. This project 
is planned to eventually supply the 
company’s entire requirements, but it 
is still in its early stages and the bulk 
of the present supply is still purchased 
from independent growers in Malaya 
and Sumatra. Nevertheless, as a longer 
term factor its plantation situation is 
of importance particularly in the event 
of a substantially higher general com- 
modity price level. 


..Following earnings of $1.07 per 


share for the fiscal year ended October 
31, 1932, a deficit of $1.51 a share was 
sustained in the six months ended 
April 30, 1933. It was reported in 
June, however, that operations had 
been at a profit since April 1, and con- 
tinued business recovery and higher 
commodity prices will quickly revive 
earnings to levels well above the cur- 
rent dividend rate of $1 per share. 
Financial position is very strong and 
substantial inventories fortify against 
a period of rising prices. 


4 PHELPS DODGE is one of the leading 
low cost copper producers of this coun- 
try, and in addition has substantial 
interests in the fabricating field. It 
is one of the largest domestic producers 
of silver, although the output of this 
metal does not bulk large in proportion 
to capitalization or to copper produc- 
tion. The company is able to operate 
at a profit under present conditions in 
the industry and is one of the best _ 
situated units to benefit from higher 
prices and expanding consumption. 
Despite the losses sustained in 1932, . 
1931 and 1930, financial position has 
been maintained, and even improved 
with respect to ratio of current assets 
to current liabilities. Cash is reported 
close to $10 millions and inventories are 
of nearly equal amount, while current 
liabilities are only $5 millions. There 
are no bank loans and no funded debt 
or preferred stock in the capitalization, 
which consists entirely of 5,343,000 
shares of $25 par capital stock. 


4 TIDE WATER ASSOCIATED is one of the 
major units of the oil industry, operat- 
ing in all branches and concentrating 
activities largely along the West Coast 
and in the eastern section of the coun- 
try. It is in very strong financial posi- 
tion and current assets include oil in- 
ventories of $23 millions, equal to more 
than $4 per share of common. Net 
working capital as of June 30 was 
equal to about $6.70 per share. Crude 
reserves (in the ground) are very sub- 
stantial, although under proration the 
company is characterized as a pur- 
chaser of crude on balance. The half- 
year report showed a small loss after 
preferred dividend requirements, but 
the second quarter showed a small bal- 
ance for the common and the third 
quarter has undoubtedly yielded a fairly 
satisfactory profit. Prospects for real 
production control in the industry ap- 
pear’ bright under the administration 
of the oil code, and with or without 
actual monetary inflation the prospects 
for Tide Water over the coming year 
appear to justify the expectation of 
substantial earnings improvement. — 
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7 IGH wages make prosperity,” 
an axiom which had become 
part of the business philosophy 

of the boom years, lost much of its 
convincing power during the depres- 
sion but has been revived with the 
advent of the present recovery move- 
ment. It means wages which are high 
in comparison with the general price 
level of the goods bought with them. 
Therefore, if the general price level 
shows a tendency to advance more 
than wages, as it does presently on 
account of governmental interference, 
fear is expressed that recovery is in 
danger and that something must be 
done to correct the situation. How- 
ever, there are several factors in this 
axiomatic contention which are fre- 
quently misunderstood and lead to 
erroneous conclusions and measures 
which might have disastrous results 
for our economic system. 


The Cart Before the Horse 


The thesis expressed above implies 
the notion that high wages are the 
cause of prosperity which is putting 
the cart before the horse. Further- 
more, the impression is frequently 
given that high wages are the equiva- 
lent of high purchasing power, another 
misconception that easily leads to 
wrong conclusions. Purchasing power 
in the general economic sense is the 
exchange value of goods and services 
that an individua] has to offer, com- 
pared with goods produced by others, 
both expressed by the common denomi- 
nator of money. Only part of this 
exchange value of the general purchas- 
ing power is represented by the amount 
paid in wages; it also includes the 
economic values created by the in- 
dividuals’ intellectual abilities, man- 
agerial powers, income from farming 
and the results of purchasing power 
unspent in the past, ie. the price paid 
for the use of capital in its various 
forms. 

Although wages account for a sub- 
stantial part of the total] national pur- 
chasing power, their relative level in 
the various divisions of labor is fre- 
quently not the result of supply and 
demand but of favorable conditions in 
certain industries, as, for instance, 
where unionized labor has succeeded 
in obtaining and protecting higher 
wage scales than prevail in unsheltered 
industries. Therefore the factor of 
high wages has only a relative value 
as a barometer of prosperity. 


From 1929, the peak year of the 
last prosperity era, until 1932, the 
average per capita weekly earnings in 
the various industrial groups figured 
on a nominal basis show remarkable 
discrepancies in the rate of decline. 
However, taking into consideration the 
concomitant variations in the purchas- 
ing power of money, in order to obtain 
a basis for real wages, some industrial 
groups even registered an increase as 
indicated by the following tabulation 
of the changes in average per capita 
weekly earnings from 1929 to 1932. 


Wheat Are Real Wages? 


Change 
Nominal in Real 
Industry Change Earnings 
Manufacturing ...... —33.6% —14.9% 
Metalliferous Mining.. —338.2 —29.4 
Anthracite Coal...... —19.6 + 3.1 
Bituminous Coal...... —44.9 —20.8 
Public Utilities....... — 3.3 + 24.0 
Trade—Retail and 
Wholesale ......... —12.6 +12.1 
Class I Railroads..... —16.8 + 6 


These statistics (which are based on 
figures of the U. S. Bureau of Labor) 
show conclusively that in determining 
the real exchange value or purchasing 
power of wages, the nominal amount 
received is of little significance. The 
most important factor is its relation- 
ship to the changes of the cost of 
living, which declined about 22 per 
cent from 1929 to 1932. The latter 
does not, however, move in conformity 
with what is usually called the general 
price level, which is based exclusively 
on wholesale prices and is subject to 
larger and more violent fluctuations 
than the items composing a cost of 
living index. The above tabulation 
further shows the highly unsatisfac- 
tory wage conditions prevailing in the 
metalliferous mining and in the bitu- 
minous coal industries, where declines 
in real wages were most pronounced 
and resulted in the sharpest reductions 
in individual purchasing power. On 
the other hand, in such industries as 
public utilities, retail and wholesale 
trade as well as in railroading, the 
individual wage earner even with a 
moderate increase in the cost of living 
above the 1932 level would be better 
off than he was in 1929. Consequently 
a relatively high wage scale limited to 
a certain group of labor does not in- 
dicate prosperity. 

The most important factor is the 
number of workers who participate in 
such high wages. If in a community 
25 per cent of the working classes re- 
ceive high wages and the remaining 75 


The Truth About the 
Price-Wage 
Problem 


per cent are idle, there can be no 
foundation for prosperity as per force 
the majority would have to live upon 
the wages of the minority. Therefore, 
the most ideal situation would be the 
highest possible wages for the highest 
possible number of employed. A situa- 
tion where a large number of workers 
can obtain employment is far better 
than a relatively high standard of 
wages enjoyed by only a few. 

While wages originally were regu- 
lated entirely by supply and demand 
and thereby exploitation of the labor 
classes was permitted under the early 
capitalistic system, this problem has 
gradually taken a more social aspect 
and today the right of labor is codified 
in the statutes of almost every civilized 
nation. This, however, does not solve 
the fundamental question of how high 
wages can be paid. Representing an 
item in the cost of production they 
must be paid out of the price obtained 
for the manufactured goods or the 
services rendered. Consequently prices 
must be maintained or raised to levels 
where they can support the prevailing 
wage level and when higher wages are 
advocated they inevitably lead to an 
increase of the price level for goods 
produced and thereby to an advance of 
the general price level. 


Wages Follow Prices 


Advancing prices and wages are two 
of the most significant indications that 
economic recovery is well under way. 
While a complete balance between 
these two advances would be an ideal 
situation (which, however, never ma- 
terializes) there should be no reason 
for concern if prices advance more 
sharply than does the general wage 
level. This is the natural and logical 
pattern and only repeats the sequence 
of events established during previous 
periods of recovery after long and 
severe depressions. "In the rehabilita- 
tion period from 1921 to 1923, produc- 
tion and prices started up early in 
1921 but employment did not pick up 
until the fall and it was 1922 before 
payrolls began to rise. The same 


order of events has been witnessed in- 


almost every upward swing of the 
business cycle in this country and 
abroad. 

At the present time we must expect 
a reverse of what happened from 1929 
to 1933, when prices for all products 
progressively moved downward. First 
the owners of our industrial enterprises 
—the stockholders—saw their incomes 
curtailed and finally, in the majority 
of cases, completely eliminated, a de- 
velopment which was accompanied and 
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followed by a necessary curtailment of 
production costs including salaries and 
wages. 

Logically, in an unhampered process 
of recovery, prices must rise first in 
order to provide a part of the where- 
withal to pay. better wages and 
salaries, to replenish depleted working 
capital and to give a return to the 
owners of the various enterprises. 
There must be profits in our economic 
system based on capitalistic principles 
and the sums paid as a return on the 
invested capital in turn increase the 
general purchasing power of the coun- 
try, improve the demand for goods and 
thereby make for better profits. The 
contention often heard that accumu- 
lated capital really represents the 
workmens’ share withheld from him is 
ridiculous and shows only a complete 
misunderstanding of the nature and 
significance of capital. Without capital 
our entire industrial system could not 
exist, and in order to have capital 


there must be an incentive to renounce 
the use of present purchasing power 
and to save, i.e. thére must be a reason- 
able return on the various kinds of 


investments which for the economic 


system under which we live and for 
further industrial development of our 
country are as essential as high wages. 

Prices of the various commodities 
and manufactured goods, the ultimate 
source of wages, have recently shown 
a tendency to advance more sharply 
than the general price level under the 
influence of the Administration’s man- 
aged recovery movement. Therefore 
precautions have been taken to protect 
the consumer, especially the wage 
earner, from unwarrantedly higher 
prices. While such a policy might be 
excellent to avoid excesses, it would be 
unreasonable to try to stop a general 
advance in price levels even when its 
rate exceeds that of wage increases, as 
this is the natural course of every 
recovery. 


¥ 


The principal object of the govern- 
ment’s present price policy is to do 
away with the disequilibrium existing 
between the price level for agricultural 
products and the prices which the 
farmer must pay for manufactured 
goods. It is for this reason that every 
effort is being made to hold the price 
for manufactured goods down until 
agricultural prices have advanced suf- 
ficiently to restore the lost equilibrium. 
If it were not for this problem, prob- 
ably the development of prices for 
manufactured goods would be left 


_alone and in the natural course of 


events would bring about higher wages 
just as it has done during previous 
periods of recovery. At any rate, 
there should be no alarm when the 
price curve of manufactured goods 
moves temporarily at a steeper angle 
than does the curve indicating the in- 
crease in factory wages, as such a 
development is natural and does not 
endanger the progress of recovery. 


High Grade Bonds Reflect Inflation Nervousness 


Jan FebMar Ap May Jun Jul Aug Sep Oct Nov Dec 
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70 70 
60 TREND OF THE 60 
BOND AVERAGES 


States departed from the gold 
standard, the steadiness of the 
market for high grade bonds, in the 
face of inflationary policies adopted 
and under consideration by the Ad- 
ministration, was a matter of wide- 
spread comment. The market action 
of the best quality bonds appeared 
somewhat anomalous, since almost any 
type of effective inflation tends to de- 
crease the purchasing power of the 
bondholders’ interest dollar, but several 
sound reasons were advanced for the 
firmness in the market for good bonds, 
including the statutory limitation of 
the investment of fiduciary funds to 
securities of this type, and indications 
that the Administration’s inflation pro- 
gram would be limited to credit ex- 
pansion and would not include any 
radical steps such as printing press 
inflation of the more dangerous type. 
The sharp decline in the bond mar- 
ket which started on Monday of last 
week covered almost all types of 
domestic corporation bonds, and the 
largest number of points was lost by 
secondary or speculative issues. How- 
ever, this did not arouse as much in- 
terest as the behavior of high grade 
bonds, since the other classifications 
have been subject to rather wide mar- 
ket fluctuations from time to time for 
many months. Although the declines 
in high grade issues on Monday and 
Tuesday did not exceed 3 or 4 points 
in most instances, these losses appeared 
almost sensational in view of the small 
daily fluctuations generally shown by 
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Fe some months after the United 


bonds of this type. The average de- 
cline in high grade bonds last Monday 
was the largest daily loss in this cate- 
gory since the month of May, 1932, 
when the bond market was falling 
precipitously to the lowest levels of 
the depression. 

A number of high grade public 
utility bonds declined sharply but, on 
the whole, the loss in this group was 
less severe than that in high grade 
rails. It does not appear logical to 
place the blame for the slump in the 
best class of utility obligations upon 
the general bearishness on _ utility 
issues engendered by the Tennessee 
Valley Authority’s rate announcement 
since this and other developments of 
like nature should not have any seri- 
ous adverse effects upon the status of 
strongly situated operating company 
mortgage bonds. The debenture bonds 
of holding companies, on the other 
hand, might suffer in many cases from 
forced rate reductions. 


Declines in Rail Bonds 


The decline in high grade railroad 
bonds seems to indicate the emergence 
of new fears concerning the possible 
effects of new inflationary measures 
upon the status of gilt edged issues 
generally, since the status of senior 
rail liens has been “materially 
proved in recent months, the traffic 


outlook appears generally satisfactory, ~ 


and there does not seem to be any new 
threat. to railroad earnings. In view 


of the sharp decline of the dollar to 
a new low in the foreign exchange 
markets, the adoption of new plans for 
the use of large amounts of Govern- 
ment credit for the stimulation of 
business and agriculture (discussed in 
detail elsewhere in this issue), and 
the increasing pressure exerted by 
southern and western politicians for 
outright currency inflation, it is prob- 


-ably not surprising that a new tendency 


toward caution in the making of in- 
vestment commitments in bonds de- 
veloped. The decline was caused by the 
withdrawal of bids rather than any 
heavy selling pressure. While further 
developments in the credit and mone- 
tary situation must be watched care- 
fully, it does not yet seem advisable 
to “go the whole hog” to the extent 
advocated by a writer in a London 
financial publication who recently stated 
that “the cautious investor’s policy 
should be to turn his dollar bonds into 
dollar equities.” 

Recent bond redemption calls not in- 
cluded in last week’s list are as follows: 
City of Havana first 6s, 1939—$78,500 
at par on Oct. 1, and second 6s, 1939— 
$33,000 at par on Oct. 1; Lycoming 
Mfg. Co. first 7s, 1944—$14,500 at 1074 
on Oct. 1; Electric Refrigeration Bldg. 
Corp. first 6s, 1936—entire issue at 1014 
on Dec. 1; State of Sao Paulo coffee 
7s, 1940—$1,453,000 at par on Oct. 1; 


‘Czechoslovak State Loan 8s, 1951 and 
8s9952—$141,300 at par on Oct. 1; 


Eastern Telephone &- Telegraph Co. 
first 6s, 1947—entire issue at’ 105°on 
(Please ‘turn to page 317) 
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HE earnings situation of the gold 
mining industry was substantially 


improved by the recent United 
States Treasury rulings which enable 
the actual producers to obtain what 
virtually amounts to the world mar- 
ket price for gold. That price recently 
attained $32 per ounce, as compared 
with the $20.67 per ounce which by 
law the United States Mint pays for 
coinage purposes. In brief, mining 
companies can now obtain a_ selling 
price for gold over 50 per cent higher, 
while their costs of operation have 
risen but slightly. 

The 50 per cent increase in the price 
of newly mined gold is a matter of 
record, A still higher price is a pos- 
sibility. Strong influences are being 
brought to bear upon the Administra- 
tion to reduce the gold content of the 
dollar as a means of quickly and force- 
fully stimulating economic improve- 
ment. If the gold content of the 
dollar is halved, then each ounce of 
gold produced will sell for twice $20.67, 
or $41.34. No great stretch of the 
imagination is needed to visualize the 
profits which would accrue to many 
gold mining companies. Their operat- 
ing profits would approximately double, 
and their ore reserves would be cor- 
respondingly marked up. Millions of 
tons of ore formerly classified as low 
grade would become “pay dirt,” gold 
production will leap forward and with 
it, the lure of gold, and of gold stocks. 
The public will be given every induce- 
ment to plunge into the maelstrom of a 
gold stock boom. The chance of a 
lifetime is opened to the gold stock 
promoter. Will he seize his oppor- 
tunity? 


The Gold Brick Stocks . 


The feverish activity among the gold 
stock promoters shows that these 
clever individuals already are taking 
advantage of a gullible public. This 
is a sample of one gold mining adver- 
tisement: ‘“Buy—stock, listed on the 
Denver Stock Exchange. Here is ‘a 
great opportunity, we believe, to turn 
your money over quick and realize 
from two hundred to three hundred 
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Is a new 
gold rush 
in gold stocks 
ahead? 


per cent profit quick!” If there was 
a justifiable basis for such extravagant 
claims, the stock would not have to be 
advertised for sale from one end of 
the country to the other at 45 cents 
a share. 

The desire to acquire a fortune on a 
small initial cash commitment causes 
many thousands of people to turn over 
their money to conscienceless promo- 
ters. The legitimate operator, who 
truthfully states his proposition, is at 
a disadvantage because he promises 
more reasonable profits to the investor. 
A large measure of protection to the 
public against fraudulent securities ex- 
ists in the various state and federal 
laws, notably the New Securities Act. 


Caution Is Essential 


The numerous subterfuges used to 
evade the laws too often keep un- 
scrupulous promoters outside the 
clutches of state securities commissions 
until after the public has been mulcted. 
One method frequently used in gold 
stock promotions is for the promoters 
to take control of a company which has 


never produced ore in commercial 
quantities, nor ever operated at a 
profit. Some drilling is done on the 


property to give the appearance of 
good faith. The stock is widely touted 
by the usual tipster sheet promotional 
methods, the extravagant claims and 
low price attracting thousands of buy- 
ers. Oftentimes the stock is assess- 
able, and where the stockholder fails 
to pay the assessment, his stock re- 
verts to the company. In one promo- 
tion of this type, the company declared 
three stock dividends, and thereby in- 
creased the number of shares upon 
which shareholders might be expected 
to continue to pay assessments. An- 
other deceptive method is the hoary 
switching game. Shareholders are 
circularized to exchange their stock for 
that of a new company on a share for 
share basis plus 50 cents a share. Un- 
less the investor investigates before in- 
vesting, he cannot be sure that his 


funds will be used in an honest specula- 


Except in a number of rare in- 


The Lure 
the Gold Stocks 


stances, a gold mining company does 
not issue regularly a detailed report 
of its physical and financial condition, 
and this lack of adequate information 
accentuates the highly speculative na. 
ture of the industry. 

The chances of reaping a fortune by 
speculating in the stocks of small gold 
mines are very slim. Only a very 
small proportion of gold mining enter- 
prises have proved successful. Engi- 
neers of the U. S. Bureau of Mines 
recently completed the inspection of 
150 small lode gold mines in California, 
southern Oregon, New Mexico, Colo- 
rado, Utah, Montana and _ Idaho, 
Among the conclusions reached were 
that few, if any, of the properties 
visited can be considered as potential 
large producers of gold. Only a 
limited number possessed possibilities 
for profitable operation on even a 
small scale if economically operated 
by experienced men. 


Limit to Profits 


It is true that the gold mining com- 
pany has an unlimited market for the 
yellow metal, and that it is assured of 
a minimum price which is established 
by law in each country. The fact that 
there exists in the whole of North 
America less than a dozen important 
gold mining properties is itself note- 
worthy. Gold is generally found 
in narrow veins or in complex geo- 
logical formations, and the value of 
a mine is determined only by costly 
exploration and development. Mother 
earth has been thoroughly explored for 
bonanzas, but the infrequency of im- 
portant new discoveries demonstrates 
the stinginess of nature. 

The present high world price for gold 
and the prospects for still hjgher prices 
gives the gold mining industry a sub- 
stantial premium. And the shares of 
the leading American and Canadian 
gold producers already discount earn- 
ings improvement rather generously, 


Che Investors’ Platform 


EFORE the _ investin public 
can feel assured of the exist- 
ence of the fullest measures 
for its protection, THe FINANCIAL 
Worvp believes necessary, and it 
insists upon, the ae of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure. 


I. Public Directors 

Il. Independent Audits 
III. Standardized Reports 
IV. Trading Reforms 

V. Independent Pratective 

Committees 

VI. Full Publicity on Secur- 
ity Off 


erings 
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COLUMN 


Wuen the late Francis H. Sisson, 
president of the American Bankers 
Association, in his keynote speech 
touched upon the need for trained 
bankers and the restriction of new 
banks to the actual requirements of a 
community, he pointed to two of the 
essential reforms in banking that 
should be painstakingly observed. 


Wuen the boom was on and bank 
stocks were selling at a high premium 
it acted as a lure to promoters who 
saw in this field virgin ground in which 
to start new institutions. At that time 
there was no difficulty in interesting 
local men to manage them, irrespective 
of their qualifications for banking. 


Nor only did the banking industry be- 
come oversupplied, but the type of 
management, because of its inexperi- 
ence in this intricate profession, devel- 
oped inefficiencies in emergencies that 
proved costly to the banking world and 
also to the public. That experience 
should not again be repeated. 


Tuis very situation was stressed by 
Superintendent of Banks for New York 
State, Joseph A. Broderick, long be- 
fore the boom collapsed, when he re- 
fused a license to a New York group 
of promoters on the ground that there 
were already three banks within a 
stone’s throw of the contemplated new 
bank and that the officers were not 
trained bankers. 


Tuar warning went unheeded. The 


. standards of our banking would be ele- 


vated if prospective bankers were com- 
pelled to state their training and 


* qualifications. Moreover, banking would 


be strengthened by refusing licenses 
to new banks where sufficient banking 
facilities are already available. 


For its pilot for the coming year the 
Investment Bankers Association has 
selected Robert E. Christie, Jr., a part- 
ner in a New York investment banking 
concern—a young man, a “go-getter,” 
according to his friends. Young blood 
with a greater breadth of vision would 
be a great asset to this organization 
representing the investment banking 
fraternity. 


Tus profession, almost as useful as 
commercial banking in oiling the in- 
dustrial machine with credit and cap- 
ital, has undergone in the last few 
years radical changes and confronts a 
completely new vista. It also has had 
to purge itself of many mistakes that 
have been responsible for considerable 
loss of prestige. 


Ons of the most perplexing problems 
confronting it, and one for the solution 
of which members of the association 
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look to its 
leadership, is 
found in the 


new Securities 
Act with its 
cumbersome 
restrictions. A 
daring leader, which it is hoped Chris- 
tie will prove to be, may not wait until 
Congress changes the law, but may find 
ways to cut this Gordian knot so that 
investment bankers can freely function, 


Tuar will require courage and vision, 
but those talents in human nature are 
available if the right man is found. 
Investment bankers are somewhat 
timid; they are by training averse to 
assuming unusual risks. But if the 
new president can impress them with 
the feeling that they are still protected 
by law against unjust persecution, they 
can themselves remove some of the ob- 
stacles they now see in their way. 


Ferpinanp Pecora, the legal petard 
who is giving bankers sleepless hours 
by his activities as attorney for the 
Senate investigating committee, comes 
forward with a suggestion that in his 
opinion would serve investors as a 
measuring yardstick for values. It is 
novel, even though quite impracticable. 


Ir HE had his way he would have Con- 
gress provide for a Government board 
whose duty it would be to advise inves- 
tors of the value of their securities, 
“real” values, he calls them, as distin- 
guished from “market” values. Theo- 
retically the idea seems sound, provided 
investors would accept arbitrary val- 
uations; but practically it never would 
work. 


In THE first place, the Government 
would find it difficult to assemble a 
sufficient number of trained experts to 
man such a job. And then it would 
be discovered that the market, which 
is a better determinator of liquid 
values, would throw confusion on their 
judgments. 


Tuar has been demonstrated by the 
market’s utter disregard for book 
values, which theoretically have been 
viewed as supposedly real values. U.S. 
Steel’s book value has been reported 
as high as over $200 a share, yet the 
stock sold up to $261 in 1929 and down 
to $21 in 19382. The same situation has 
also existed with many other stocks. 


An ARBITRARILY placed valuation that 
cannot be approximately realized in 
cash can hardly be called a real value. 
Investors only fool themselves if they 
aceept it as such. The Government 
has already enough to do in governing 
citizens’ private affairs, without adding 
further to its burdens by adopting this 
unworkable suggestion. 


Financial independence can be 
attained by thrift and wise in- 
vesting. 


An easy and convenient plan 
is to purchase a few shares 
of seasoned investment issues 
whenever you have available 
surplus funds. 


Our “Odd Lot Trading” book- 
let explains clearly how you 
can start on your way to inde- 
pendence. 


Ask for F. W. 594 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 


39 Broadway New York 
Branch Office—11 West 42nd St. 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


BROKERAGE SERVICE SINCE 1898 


New York Stock Exchange 


New York Cotton Exchange 
Members Board of Trade 
and other leading exchanges 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


Odd Lots 


In listed securities carried 
on conservative margin. 


Your Inquiries Invited 


Bunsrombe & Co. 


Members New York Stock Exchange 


60 Broad St. New York 
Branch Offices 
137 W.37thSt. 54 Court St. 
New York Brooklyn, N. Y. 


MCCLAVE & CO. 


Members New York Stock Exchange 
-Members New York Cotton Exchange 
Members N. ¥. Curb Ex. ( Associate) 


67 Exchange Place, New York 
Telephone: HAnover 2-6220 


NCHES 
Central Savings Bk. Bldg., 2112 B’way, N. ¥. 
71 Vanderbilt Avenue, N. Y. 
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STOCK SIDE LIGHTS 


Cameo Studies of Interesting Issues 
Which Are in the Current News 


* KAM 


Engaged in the produc- 
Douglas tion of aeroplanes and 
Aircraft parts since 1921, Doug- 
las Aircraft has estab- 
lished for itself a recognized position 
in the aviation manufacturing indus- 
try, and now ranks third in size to 
Curtiss-Wright and United Aircraft. 
The present company was organized in 
1928 and has the enviable record of 
having operated at a profit in every 
year of its history, including the de- 
pression period. This record was main- 
tained in 1932, although only 20 cents 
per share was shown in that year, com- 
pared with $1.78 in 1931 and $2.02 in 
1930. 

Progress of the company is readily 
explained by the fact that its chief 
customer is Uncle Sam, and it has, 
therefore, directly benefited from the 
air defense program of the Government 
during the past decade. Dependence 
of the company upon Government or- 
ders is revealed by the record of deliv- 
eries from 1921 to 1931. During this 
period the company and its predecessor 
delivered 814 aeroplanes, which were 
distributed as follows: U.S. Army, 635; 
Navy, 78; Post Office Department, 51; 
Coast Guard, 1; Mexican Government, 
20; Chinese Government, 10; Peruvian 
Government, 4; Norwegian Govern- 
ment, 1; civilian use, 14. Thus of total 
deliveries, 765 units, or 94 per cent, 
were for the account of the U.S. Gov- 
ernment. 


Enters Commercial Field 


An important factor in the outlook 
for the company is the recent comple- 
tion of the Army and Navy 5-year 
expansion programs, and unless the 
Federal Government is convinced of 
the necessity of a still larger military 
air fleet (which is improbable in view 
of need for economy in Federal expen- 
ditures), orders from this source over 
the near term may be confined to re- 
placement demands, which, in the case 
of an aeroplane, do not bulk large. 
Possibly in recognition of this situa- 
tion, the company formed a subsidiary 
last year, known as the Northrup Cor- 
poration, to develop new types of air- 
craft, particularly for commercial use. 
At the same time the company in- 
creased sales effort in foreign markets, 
which are showing some results. 

That declining demand for planes 
from Government sources may be off- 
set to some extent by increased com- 
mercial sales is indicated by the fact 
that the company stands to benefit 
from the recent realignment in North 
American Aviation, which owns a 25 
per cent interest in Douglas Aircraft 
North American, which is controlled 
by General Motors, was formerly 
closely allied with Curtiss-Wright in- 
terests, and a very substantial amount 
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of equipment used was of Curtiss- 
Wright manufacture. General Motors- 
North American Aviation transport 
units, which include Transcontinental 
Western Air, may be expected to draw 
more liberally upon Douglas Aircraft 
for requirements from now on. Early 
this year the company received an 
order from T.W.A. for 15 planes, in- 
volving close to $500,000, and further 
procurements are said to be in early 
prospect, 


The report of Brook- 
lyn-Manhattan Transit 
for the fiscal year 
ended June 30, 1933, 
revealed earnings of $7.54 per share of 
common, compared with $7.45 in the 
previous year and with an average of 
$7.46 for the last five years. In com- 
parison with this record, recent quota- 
tions of around 32 for the shares seem 
almost absurdly low and suggest that 
some explanation may be found in 
other aspects of the company’s position 
and prospects. 

The balance sheet of June 30, 1933, 
supplies information concerning finan- 
cial position which furnishes at least 
partial explanation for this anomaly. 
Current liabilities were in excess of 
current assets by about $9.1 millions 
and included bills payable of about 
$9.6 millions. Common dividends, 
formerly at a $4 rate, were omitted 
in the middle of 1932 prior to the 
maturity in August of that year of 
$13.5 millions of notes which were re- 
funded by bankers under arrangements 
calling for serial retirements during 
the two-year life of the new notes 
from moneys saved by the dividend 
omission and other sources. 
These demands, as well as the need 
for reducing the bills payable and 
strengthening cash position, indicate 
that common dividend payments are 
unlikely before the latter part of next 
year, or later. 

Another factor which probably ex- 
erts a retarding influence upon the 
stock is the definite prospect of re- 
striction of earnings beginning some 
two or three years from now, because 
of the provisions of the contract under 
which the company operates certain 
city-owned lines of the system. This 
contract was made in 1913 and is 
known as Contract Number 4. Under 
it B.-M. T. expended over $110 mil- 
lions, which, together with ownership 
of pre-existing lines, formed the basis 
for certain preferential allotments to 
the company from the pooled transit 
revenues of the system. From these 
pooled revenues are first deducted oper- 
ating expenses, including rentals, taxes, 
maintenance and depreciation. Then 
the company is entitled to a yearly 
first preferential of $3.5 millions repre- 
senting the annual average income of 


B.-M.T. 


pre-existing lines and covering interest 
on capital investment in such lines, 
A second preferential is next allowed 
consisting of interest and sinking fund 
on the company’s share of the cost of 
construction and equipment of new 
lines and reconstructing and adding 
to old lines. The second preferential 
runs a little more than $6.5 millions 
a year, and both preferentials are 
cumulative as to deficiencies. Both 
company preferentials take precedence 
over the city preferential, which coverg 
interest and sinking fund on its ex. 


penditures for the new lines. De. 
ficiencies on the city’s preferential 
were also made cumulative. Any 


balance of revenues after taking care 
of all preferentials are divided equally 
between the company and the city. 

In the years up to 1924, earnings of 
the system were inadequate to cover 
even the company’s preferentials and 
substantial deficiencies were accumu. 
lated. Since that time, however, the 
company’s annual preferentials have 
been met and the greater portion of 
its accumulated deficiencies retired, so 
that at the close of the last fiscal year 
the balance of company deficiencies 
stood at about $4.4 millions. No pay- 
ments have ever been made on account 
of the city’s preferentials and the de- 
ficiency stood last June at $108.2 
millions. 

When the company’s back preferen- 
tials have been completely eliminated, 
all earnings above its yearly prefer- 
entials will be payable to the city on 
account of its deficiencies and the com- 
pany’s earnings will be restricted to a 
level equal to about $5.50 per share on 
the common stock. Since the excess 
over the company’s yearly preferen- 
tials has run in recent years between 
$1.5 and $2.1 millions, the prospect is 
that many years would be required to 
take up the city’s back claims. During 
this interval the company’s earnings 
would remain restricted and dividend 
disbursements probably would not 
average over $4 a share. Under such 
circumstances the stock would occupy 
the position of a fairly conservative 
income producing issue suitable for in- 
clusion in a business man’s portfolio, 


and would be entitled to materially - 


higher prices than those now prevail- 
ing. That, however, is one of the 
longer term aspects of the situation. 
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Francis H. Sisson 
Dies at 62 


HE death of Francis H. Sisson, 

vice-president of the Guaranty 
Trust Company and former president 
of the American Bankers Association, 
a week ago, removes from Wall Street 
one of its most colorful personalities 
at the very pinnacle of a long and use- 
ful career as editor, advertiser and 
banker. 

Long referred to as one of the few 
financial writers who made good in the 
banking business, Mr. Sisson did not 
enter the banking field until he was 
in his late forties. His early experi- 
ence was largely that of a reporter, 
editor, writer on financial and eco- 
nomic subjects and advertising man- 
ager. 

The loss of Francis H. Sisson will 
be felt in many avenues of finance, 


‘business, industry and advertising. 
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OOM BREVITIES 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall fay” 


Auratra BILL Murray of Oklahoma who may be trying to build himself up 
for a U. S. Senate seat, called on himself criticism for distributing Federal 
Emergency Relief funds with checks bearing the inscription “William Murray 
Relief Fund.” . . . Just about the time the public utilities start their 
“Better Light-Better Sight” campaign next month, Consolidated Gas may in- 
augurate its “higher taxes-lower rates” campaign ‘with a cut in the dividend. 

. And this may only be the beginning of a number of other utility 
dividend cuts which have been more than talked about. Chase & San- 
born was not the first national advertiser to date its product for Eastman 
Kodak has been doing the same thing for over 20 years—next you'll be able 
to buy dated shoes from Melville’s John Ward. . . It’s Postmaster Jim 
Farley who okays all the new stamp designs. . . . 


W uisxey has a few stumbling blocks ahead despite the possibility of repeal 
before Christmas—Senator Pat Harrison would attach a stamp to every flask 
with the legend “This liquor shall not be sold in a saloon.” The rumors 
seem anxious to make another General Motors out of Chrysler with reports 
flying around that Walter P. is buying into Kelvinator and Electric Auto-Lite. 

. . At last we can sell electric fans to the Eskimos for a new fan has 
been devised to blow hot air. The smiles on the faces of the over-the- 
counter dealers in recent weeks may have something to do with the 500-odd 
unlisted issues which have been stricken from the New York Curb list since 
the first of the year. Booths of England is ready to pour its leading 
brands, High & Dry, London Dry and House of Lords, into America but before 
that its ordinary shares may be on the Curb Exchange—a couple of well known 
operators are heavily interested. . . 


Swrra Bros. cough drops and soothing syrup are being revamped with vitamin 
A just in time for your first cough this winter. If you catch cold 
standing in the rain or snow watching a football game this fall, it’s not going 
to cost you so much with tickets $1 to $2 cheaper than a year ago. watt 
The move for the organization of a new stock exchange in New 
Jersey by a group of leading N.Y.S.E. firms may not be all bluff—it 
would be a simple matter to transfer across the river on short notice the 
handful of stocks which account for 75 per cent of the daily trading. 

Last week Stock Exchange officials had a long confab with the telephone com- 
pany on how quickly the phone system could be moved. A great many 
suggestions are being advanced for the use of the Big Board Building in case 
the Exchange moves—some claim that the trading floor would make a fine beer 
garden, while others say night club, roller skating rink, prize fight arena or 
terminal for the B. & O. oie 


J UsT because the NRA codes require time records of employees’ hours, a 500 
per cent increase in orders for time clocks is reported for the International 
Time Recording Company which is a part of International Business Machines. 

- Tammany may make a campaign issue out of Wall Street’s boos for 
O’Brien—which suits Fusionist La Guardia perfectly. With the nickel 
worth only 3 cents, the five-cent fare issue seems to be dead. The roofs 
of Radio City will soon be converted into a wonderland of growing greenery now 
that the botanists have picked out the plants and trees which will grow on 
Steel and stone. Al Smith, who has been rumored as possible czar for 
more industries than most ex-politicians, is now murmured as czar of the drug 
trade, maybe. 


Rurrsrt’s Beer, which is helping to float Rear-Admiral Dick Byrd’s second 
exploration of the Antarctic, will soon tell you all about it on the radio. 
Along the same line the brewers are coming out with a health drive proving 
that the energy value of one 8-ounce glass of beer is equal to a cup of orange 
juice, a small steak or a banana. . The Food & Drug Administration at 
Washington now has a “chamber of horrors” which knocks the claims of many 
popular patent medicines into a cocked hat—don’t miss it if you’re in the D. of C. 
Dividend hopes include the possibility that American Can may soon 
pay an extra. . One tipster sheet certainly doesn’t know what it’s 
talking about, recommending against Garlock Packing and going to great length 
to show how the NRA agricultural program will limit the profits of the meat 
packers—Garlock Packing manufactures mechanical packings for steam pipes. 
But then the space between the tips on their pet stocks must be filled. 
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What Action 
to Take NOW 


on These Active Stocks 


Gen. Motors Phillips Pet. 

Kennecott Chrysler 
oodyear Inter. Nickel 

Elec. B. & S. Mont. Ward 

Continental Oil Bendix 

N. Y. Central Sears, Roebuck 

Col. G. & E. Kroger Grocery 


URRENT UNITED OPINION Bul- 

letin summarizes the opinions of 15° 
leading financial authorities on these 
important issues. Investors will find 
this timely Report a guide to action in 
the present market. 

Send for Bulletin F.W.-49 Free 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


OPENING AN ACCOUNT 


Many helpful hints on trading proce- 
dure and methods in our booklet. Copy 
free on request. Ask for booklet K 6. 


Any listed security bought and sold. 
(HisHoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Our Monthly Market Letter 
discusses the 
Oil Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Bull Market 


Ending? 


Send for FREE Bulletin FWS-23 


American Institute of Finance 


260 Tremont Street, Boston, Mass. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 


60 Wall Tower, N. Y. Tel. WHitehall 4-6408 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Anchor Cap 4 “C+” 


A sharp increase in orders for An- 
chor Cap is expected to be shown for 
the current quarter attributed to for- 
ward buying on the part of the trade 
in anticipation of higher prices in the 
next few months. The company has 
found it advisable, therefore, to refuse 
all orders for future delivery at pres- 
ent prices. Through its subsidiary, 
Capstan Glass Company, Anchor Cap 
is obtaining a share of the beer bottle 
business but since Labor Day demand 
has begun to slacken in reflection of 
curtailed consumption of 3.2. 


“Barney” Baruch is credited with mak- 
ing a fortune out of gold stocks. He 
had their number long before there 
was any talk about inflation. 

‘ 


American Seating 4 “D+” 
' Entrance into the manufacture of 
bars and other furnishings for tap- 
rooms went far in pulling American 
Seating out of the red in the second 
quarter of this year, for the company 
was able to cut its loss to the equiva- 
lent of 52 cents a share, against a 
loss of 70 cents a share in the first 
quarter and $1.04 a share loss in the 
second quarter of 1932. The balance 
sheet for June 30, 1933, indicates some 
improvement since the same date of a 
year ago, for cash and Government 
securities increased from $740,912 on 
June 30, 1932, to $1.2 million which 
is equal to $5.80 per share, or more 
—— the present price of the common 
stock. 


Dog days do not usually end with 
Labor Day holidays. Very often they 
hang over for a month or more await- 
alt more definite indications for the 
all. 


Budd Wheel 4 “D+” 


Long one of the leaders in the man- 
ufacture of metal disc wheels, Budd 
Wheel has had some lean years since 
the wire wheel came into the vogue 
but styles change and it is now pre- 
dicted that the pressed steel artillery 
wheel will lead the fashion. Chrysler 
evidently thinks so, for this big 
motor manufacturer has placed with 
Budd Wheel an initial order for 300,- 
000 of the new type wheels and it is 
expected that two other large auto- 
mobile manufacturers will follow the 
new trend soon. Budd’s operations 
have been in the red since 1931, when 
only 10 cents a share was earned, but 
if the new style clicks, the company 
may soon be able to do something on 
the accumulations on its preferred 
stock which now amount to 7 per cent. 
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Foreign buying of securities is noted 
in the market, Apparently these long- 
sighted investors, irrespective of the 
dollar’s fluctuations, have more confi- 
dence in our prospects than we at home, 


Crosley Radio 4 “D+” 


Although having a _ pinkish tinge, 
operations of Crosley Radio are once 
more in the black after three years 
of deficits. Production of radio sets 
was recently stepped up to 2,500 sets 
daily but the mounting backlog of 
orders. may require a further increase 
in production to 38,000 sets per day. 
The company has gone far in straight- 
ening the seasonal curve in its business 
through the introduction of a new elec- 
tric refrigerator which was first put 
on the market in 1932 after several 
years of experimentation. 


Dome Mines 4 “B” 


With predictions that earnings for 
the current year will run well over $5 
a share, against $2.09 a share in 1932, 
it was expected that Dome Mines 
would lift its dividend rate to a $2 
regular basis plus an extra, against 
the $1 regular and $1 extra rates 
established in June. But apparently 
the management was not of the same 
opinion for the same quarterly divi- 
dends of 25 cents regular and 25 cents 
extra were declared payable on October 
20. The company’s mine is being oper- 
ated at the rate of 550,000 tons of milled 
ore a year at present, which would 
compare with 536,450 tons in 1932. 
This indicates total costs and con- 
tingencies of $2.75 millions on the basis 
of the figure of $5 per ton which, de- 
ducted from the estimated gross of $8 
millions, would mean a profit of $5.25 
millions or slightly over $5 per share 
on the common stock. 


Before our economic machinery is ad- 
justed to the New Deal, in all proba- 
bility there will be disintegration and 
mergers on a large scale in the busi- 
ness structure. 


RATING CHANCES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMONS: 
Evans Products .............. D toD+ 
McKesson & Robbins........ Cc toD+ 
United Electric Coal ........ Cc toD+ 
PREFERREDS: 
McKesson & Robbins........ C+toC 


. the motor and a radio set. 


Electric Storage Battery “ “C+” 

As the manufacturer of Willard and 
Exide batteries, Electric Storage Bat- 
tery lost a highly lucrative market 
when the home radio set became elec- 
trified and could be plugged into the 
house circuit but the recent popular- 
ization of the automobile radio in- 
dicates that at least a part of this 
lost market may be recovered as more 
and more cars are equipped with sets, 
The wear and tear on batteries is much 
greater when they have to feed both 
Sales of 
the more expensive type of battery 
have shown a marked increase because 
of this condition and it is expected that 
the average life of a battery will be 
cut by one-third because of the addi- 
tional drain of the radio set. Here is 
a new market that should help to re- 
establish the earning power of the 
storage battery companies. 


The suggestion that stock salesmen be 
eliminated is of questionable merit, for 
it might curb the growth of new indus- 
tries. But such suggestions are made 
because the gullible have not learned 
to say, “No.” 


Glidden 4 “Cc” 


As one of the leading beneficiaries 
of the sharp advance in paint and var- 
nish prices, Glidden was able to step 
its earnings up to the equivalent of 
$1.11 a share on the common stock 
for the 10 months ended August 30, 
1933, against 50 cents a share on the 
preferred in the same period of 1932. 
With earnings running about 10 cents 
per share a month, it appears likely 
that earnings for the fiscal year ended 
October 31 will approach $1.20 a share, 
against 6 cents a share in the pre- 
vious fiscal year. Fortunately the 
company has found it advisable to 
maintain the preferred divided despite 
the fact that it was not earned through 
the depression and thus there is noth- 
ing in the way of a resumption of 
dividends on the common stock, Finan- 
cial position warrants such an action, 
for $10.8 millions of current assets 
include cash of $2.2 millions, against 
current liabilities of only $913,136. 


The death knell was sounded for a fifth 
trunk line in the East when the I.C.C. 
dismissed the long pending application 
of the Pittsburgh & West Virginia for 
of the Western Mary- 
and. 


Great Western Sugar 4 “B+” 


Preliminary estimates for the fiscal 
year ended February 28, 1934, call for 
the handling of 3.8 million tons of 
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should you 


—WHEN PROVEN GUIDANCE IS AVAILABLE e 


AVE you been making money in the market during the last 

six months? Are you making money today? Or are you 
unduly influenced by rumors, hunches, tips—or hampered by lack 
of time, experience or facilities to analyze market action and your 
investment position ? 


In order to make money you need knowledge—particularly un- 
biased knowledge of market action, including trends, price swings 
and values, all of which improve your chances of success. 


A SELECTIVE MARKET 


Since early summer the market has become more and more selective—more 
and more perplexing to those who endeavor to trade without facts or 
knowledge of what action to take. 


WHAT ACTION TO TAKE 


It stands to reason, however, that an experienced, independent counsel, 
with nothing to sell but the quality of the service on which his business is 
built, free from prejudices and having no alliances with pools or market 
operators—but basing his conclusions on constant analysis of underlying 
values and the technical factors that control security prices and market 
trends, should be able to make better deductions and more accurate fore- 
casts than the average investor and trader. 


AN EXCLUSIVE METHOD 


The Wetsel method of foretelling market trends and prices has been 
developed by Mr. A. W. Wetsel over a period of years as an active market 
consultant. This is the only organization using the method under his per- 
sonal supervision. 


Investors throughout the country and in many parts of the world, are 
guided by the Wetsel method—which tells WHICH stocks to buy, WHEN 
and at WHAT prices. Isn’t this the information you need? Wouldn't 
such knowledge enable you to act more decisively—relieve you of many 
perplexing problems—increase your likelihood of profits—give you advan- 
tages that might otherwise be missed ? 


SEND FOR BOOKLET—FREE 


Money és being made today. And the odds for success can be placed tn 
your favor. Every investor and trader, interested in knowing how, is 
invited to send for our interesting and informative booklet, “How to 
Protect Your Capital and Accelerate Its Growth . . . Through Trading.” 
Send for it today—sce how this method can be of decided value to you. 


A. W. Wetsel Advisory Service, Inc. 


INVESTMENT COUNSELORS 
Chrysler Building New York, N. Y. 


Please send me, without obligation, a copy of your booklet, 
“How to Protect Your Capital and Accelerate Its Growth... 
Through Trading.” 

FW-22 
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The Wetsel Record 


By ignoring all other methods or ‘‘sys- 
tems,’’ the Wetsel method of interpreting 
the Technical Factors that control market 
trends and security prices, successfully 
foretold: 


—the October, 1929, break in Septem- 
ber—and again on October 7 of that 
year. 


—the break of May, 1930, when others 
proclaimed the market was definitely 
on its way to ‘‘normalcy.”’ 


—the break of April, 1931, when busi- 
ness indices and statistics indicated 
broad improvement. Mr. Wetsel 
wired his clients to sell both invest- 
ment and trading holdings. 


—five major upswings that occurred 
during this period. 


—rising market beginning July 9, 
1932, at a time when statistically 
the country was at the lowest point. 
And at which time most investors 
overlooked a major opportunity for 
fortifying their positions and making 
profits. 


—the market rise following the bank 
moratorium. After advising clients 
to stay out of the market during 
February, specific buying recom- 
mendations were issued on February 
27 and on March 1. Profits were 
taken after sensational rise follow- 
ing the reopening of the Exchange. 


—the beginning of the gold embargo 
market. Purchases again being made 
on April 14-17—two to five days 
prior to the sensational rise follow- 
ing the embargo. 


—the long persistent Spring rise, fol- 
lowing the gold embargo soon again 
afforded large profit opportunities as 
buying instructions had been issued 
two to five days prior to the begin- 
ning of the rise. 


These imstances are given because the 
dates and what they signify are so well 
remembercd. But, they also emphasize 
the necessity for forecasting short swings, 
which may aggregate even more profits. 
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WHAT STOCKS 
Are the Best Buys e 


Each week, our bulletin, “Market Action,” 
tells you what to buy ... and what prices 
Recommendations are simple and 
All outstanding commitments are 
reviewed weekly until the opportunity has 
been presented to close them out in accord- 
ance with the recommendations. You are 
never left hanging in mid-air! 

Whether you are interested in short or 
long swings, you will find “Market Action” 
extremely valuable. Free sample copy on 
request ... or 


Send $1 for 4 Weeks’ Trial Subscription 


WETSEL 


MARKET BUREAU, Inc. 
603A Empire State Bldg., N. Y. City 


4 RULES of a 


in the Stock Market 


- ————Copy FREE on request- — 
STOCK MARKET TECHNIQUE 

3216 Irving Trust Bldg., Wall St., N. ¥. 

Please send me the 10 RULES. 


Street 


Are Still 
[—— a Buy? 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 
Lemme Div. 17-48, Babson Park, Mass. ——— 


Whatever their nature they may be | 
solvable. Reorganization and re- |} 
financing of corporations of good |] 
past earnings records and prospects |f 
Interview solicited by | 
correspondence 


H. D. WILLIAMS 


120 Broadway 


SAFETY 


Free Copy sent. Part of Protective Trading 
Service, $150 year, 2 mos. $30. NEILL- 
TYSON, INC., 347 Madison Ave., New York. 
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FOR MARKET 
TRADING 


beets by the 22 factories of Great 
Western Sugar, which would represent 
a 36 per cent increase over the past 
fiscal year. Growing conditions have 
been usually favorable in all sections 
of the company’s territory and it is 
believed that this estimate may be ex- 
ceeded. The placing of the stock on a 
$2.40 annual dividend basis is regarded 
as conservative in view of the com- 
pany’s relatively strong financial posi- 
tion and there is a suggestion that a 
higher rate may be given consideration 
before the close of the current fiscal 
year. 


Modern banks are being equipped with 
tear gas systems—the banks which 
failed didn’t need this equipment, as 
their tears were shed without any 
inducements. 


Howe Sound 4 — 


Declaration of a 25-cent quarterly 
dividend, payable October 14, places 
Howe Sound on a $1 annual basis, 
against 40 cents previously, but more 
than this it is the first instance of any 
of the non-ferrous metal companies 
selling its output in the world markets 
to increase its dividend rate since 1929. 
Higher production and prices for lead, 
zinc and silver have substantially ex- 
panded earning power in the past three 
months and expectations are that income 
of the quarter ending September 30 
will show larger profits than the 30 
cents a share reported for the second 
quarter of this year. 


The report that business failures in 
August continued at a low total would 
seem to be further evidence that we 
are making good progress in getting 
out of the woods. 


National Dairy Products 4 ‘“C” 


The question of what is the matter 
with National Dairy Products is being 
asked with greater frequency since the 
stock has sagged more than 10 points 
from its high for the year. The weak- 
ness of the shares since the company’s 
president announced in no uncertain 
terms that the National Dairy was 
earning its $1.20 annual dividend has 
added further mystery to the action of 
the stock. Milk prices to the farmer 
have advanced moderately but it is 
questionable if distributors have been 
able to pass this increase on to the con- 
sumer despite the fact that sales of milk 
have increased. This uncertainty added 
to the increased costs under the NRA 
code has beclouded the dairy com- 
panies’ prospects for the remainder of 
the year. Sheffield Farms, the leading 
distributing subsidiary of National 
Dairy, has increased its payroll by 10 
per cent, which will add $1.5 millions 
per year to its operating costs. This 
amounts to around 25 cents per share 
on the common stock. Until these diffi- 
culties are ironed out, little can be ex- 
pected of the dairy stocks. 


Demand for its products has greatly 
aided the oil industry and the majority 
of oil producers appear to be success- 
fully working out of a demoralized 
price situation, despite many objections 
to the NRA code, 


National Enameling 4 


The report that National Enameling 
earned around 60 cents a share in the 
month of July, thus wiping out the loss 
of 80 cents a share in the first half 
year, means that the company is oper. 
ating in the black for the first time 
since 1929. This improvement is not 
due entirely to the new steel barre] 
which the company introduced last 
spring, for there has been a marked 


improvement in the demand for en-_ 


ameled ware as well as an advance of 
prices within the industry. Under the 
NRA code, prices should become better 
stabilized than they have been for some 
time past and if it may be assumed 
that the period of severe price cutting 
has come to an end there is a possi- 
bility that National Enameling should 
be able to recover its lost earning 
power. In 1929 the stock earned $2.14 
a share. 


Prospects of exporting American wheat 
to France are rather poor with that 
country’s crop officially estimated as 
greatly in excess of the 1932 figure. 


Remington-Rand 4 

While the report of Remington-Rand 
for the September quarter is not 
scheduled for publication until late in 
November, estimates are already being 
made that over $300,000 profit will be 
shown for the period, which would 
compare with a loss of $617,580 in the 
same period of 1932. This quarter, 
therefore, would be the first profitable 
period the company has had since 1930. 
As dividend requirements on the first 
and second preferred stocks run ap- 
proximately $300,000 per quarter, there 
is a possibility that something in the 
way of earnings may be shown on the 
common stock in the next quarter. 
Operations under the typewriter and 
office equipment code have increased 
costs about 15 per cent but it is ex: 
pected that this will be absorbed by a 
further expansion of sales. 


That much needed transition in our rail- 
road equipment seems to be getting 
nearer a realization. The American Rail- 
way Association is testing new box 
cars which reduce cost of transporta- 
tion without impairment to capacity or 
strength. 


Texas Corporation 4 = 


One of the most important manage- 
ment contests of recent years was 
initiated last week when a committee 
of Texas Corporation stockholders sent 


WEEKLY RECORD OF EARNINGS 


12 Months to August 31 
193. 


EARNED PER SHARE 3 1932 
Detroit Edison............... ae $4.90 $6.37 
Eastern Gas & Fuel Associates. eal 0.41 0.78 
10-Month. to August 31 
Glidden Company............. 1.11 p0.50 
9 Months to July 31 
Lee Rubber & Tire............ oe 0.09 
Grief Bros., Cooperage......... a0.04 
6 Months to June 30 
Hobart Manufacturing. ....... 0.04 
McKesson & Robbins.......... nil po.10 
Tung-Sol Lamp Works........ p0.30 
Evans 0.03 


a On Class A stock. p On preferred stock. 
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a circular letter to the company’s 90,- 
000 shareholders asking for a special 
meeting of stockholders to be called for 
October 24 to create and fill twelve 
additional directorships, to bring the 
total number of directors to twenty- 
five. The objective of this drive is the 
reinstatement of Mr. R. C. Holmes, 
who was forced out of the active man- 
agement of the company with dramatic 
suddenness last May after a service 
record of seven years as president and 
twenty-six years as director. Mr. 
Holmes has been an active advocate 
for many years of strong action within 
the industry itself to stamp out the 
evils of lawless and destructive activi- 
ties such as gasoline tax evasion, buy- 
ing and transporting of crude oil pro- 
duced in violation of proration orders, 
and cut-throat competition in market- 
ing; but his policies were not in ac- 
cord with the wishes of other interests 
in the directorate. 


Judging from the reports of August 
sales, third quarter earnings state- 
ments of the important automobile 
manufacturers should make very pleas- 
ant reading. 


Timken Roller Bearing 4 “C+” 

Supplying the bearing requirements 
of all of the automobile manufacturers 
except General Motors, which has its 
own bearing subsidiary, Timken Roller 
Bearing benefited from the upturn in 
production in the motor industry during 
the past three months. Following 
the report of a loss equal to 11 cents 
in the March quarter of this year, the 
company was able to show a profit of 
88 cents a share in the June quarter, 
thus making a profit of 27 cents net 
for the six months’ period. It was in 
the third quarter a year ago that 
Timken showed its first quarterly deficit 
of the depression and thus the compari- 
son with the current quarter this year 
should be rather favorable. 


The Era of 


Uncertainty 


In this discussion Mr. Smitley bas more to say concern- 

ing the fundamentals so important to understand at 

this time. Among other things, he presents thirteen tests for 

the selection of common stocks suitable for retention during 
the period abead. 


By Rosert L. SMITLEY 
Author of Popular Financial Delusions 


HE economic writings which I 
] have seen are so muddled, jum- 
bled and wordy,” remarked the 
skeptic, “that I have never been able 
to make head nor tail of them. What, 
for example, would your economics 
suggest for the immediate preservation 
of one’s hard earned surplus?’ 

There are certain known elements, 
replies the student of economics (who 
is not necessarily a professed econ- 
omist), which a little knowledge and 
common sense will make clear. First 
of all, the war did not create any new, 
real wealth. After the war was over, 
we all believed that the debts we had 
created were real wealth and purchas- 
ing power. In the latter part of 1929 
it was discovered that debts—and 
many other of our various forms of 
credit—were but pseudo-wealth. They 
evaporated as does cigar smoke, and 
the resultant debacle did fair to cause 
a social revolution such as the world 
has never known. 

Luckily, the new political group, tak- 
ing power in 1933, realized that there 
was no time to start over in the true 
sense for saving real wealth, so they 
made plans to rehabilitate confidence 
—the base of credit—by issuing new 
forms and rearranging our economic 


structure. You know all these plans 
to date. But they remain as they 
were—artificial. 


One important characteristic is a 


managed currency. Any nation which 
is homogeneous can “come back” just 
so long as the standard of the country’s 
money is not depreciated. We did this 
with our “greenbacks” from 1863 to 
1879. But, if it is necessary to de- 
valuate our money, then we know from 
economic history that this devaluation 
must go on until zero is reached. It 
may take years and years as is the 
case with France, or it may take 
months as in the case of Germany. 

In our own situation this is all un- 
certain. The present artificial plans 
may work out—everyone hopes that 
they will succeed. If they do succeed 
in reestablishing a base for prosperity 
then there will be no need to devaluate 
our money. 

But we do not know. We must 
“hedge.” Therefore common stocks— 
equities—must be a part of our port- 
folios. Eventually, if currency infla- 
tion becomes rampant, the only form 
of wealth left to preserve our savings 
will be the good earth—real estate. 
Just now, the cost of owning real estate 
is often too great. Later, if our cur- 
rency depreciates, we can pay our 
costs for owning real estate more 
easily because of the depreciated 
money. The good earth will be there 
for us. But of course such a concept 
is extreme. 

“How does your knowledge of these 
economic imperatives help you in buy- 


BONAR RUSSELL 
J. W. GOLOSBURY 
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R. C. RUSSUM, President 
B. W. BROWN, Vice-President 
&. W. KORSMEYER, Secretary and Treasurer 


Former executives of the Securities Department of 
Henry L. Doherty & Company announce the formation of 


ALPHA DISTRIBUTORS, INC. 


60 Wall Street, New York, N. Y. 
Security Distributors and Dealers 


The principal business will be the distribution of 
securities through a nation-wide system of 25 branch 
offices, and also through established security dealers. ; 


Inquiries are invited 


DIRECTORS 


© Telephone HAnover 2-8600 


S. B. IRELAN, First Vice-President 
and General Manager 

C. C. BROWN, Vice-President 

B. SEAMAN 

G. W. FALLER 
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YOU CAN TELL 
which stocks offer the pagetont 
PROFIT POSSIBILITIES 


These charts give TWO graphic pictures of daily 
price range, and volume since ~ 5}, 1933, of each 
of the 59 leading stocks listed be 

To be published up-to-date Aes 10, 1933. 


Alaska Juneau Consol Oil Radio Corp 
Curtiss-Wright Reynolds Tob 
Amer Com Alcohol D. L. & W. Sears Roebuck 

S Dome Mines Socony Vacuum 
du Pont de Nem Southern Pac 
Southern Railway 
General Electric Standard Brands 
General Motors Stand Oil N. J. 
Goodrich Rubber ‘Texas Corp 
Aviation Corp De] Illinois Central United Air & Tr 


Elec Auto Lt 


Baldwin Locomo Int Nickel Can United Corp 
Baltimore & Ohio 1. T. & T. Us my Alcoh 
ethlehem Steel Libbey-Ow-Ford U Ste 

Case J. 1. Montgomery Ward Warner ‘Bros Pic 
Celanese Corp Nash Motors Western Union 
Chesa & Ohio Natl. Distillers Westinghse Elec 
Chrysler Motor New York Central Woolworth F. W. 
Col Gas & Elec No aoe (Utility) Averages 
Com’! Selvents Ohio Oil 25 Railroads 
Comwth & Sou Packard Motors 25 Industrials 
Consol Gas NY Penn Rallroed 50 Stocks 


Any of above charts, and chart of 1 
Complete Duo-Chart issue, 60 charts in 


binder. 
Free descriptive leaflet upon request. 
THE 


130 Cedar Street ew York, N. Y. 


TRADING PROFITS IN 
LOW-PRICED STOCKS 


Where are market profits now? 
In high or low-priced stocks? 


In trading or investing? 


Answered in an unusual way in Arthur 
new book. Graphically illus- 
ted. Easily understood. 
General Market 
Publications $ ° 00 
1775 Broadway Post 
New York City Paid 


7 
Flour Mills of America 
COMMON STOCK 
Approx. Price $3 
(Preferred Dividend just declared) 
21-W on request. 


J.FRANK BROOKS 
= & CO. Inc. 


32 Broadway, N. Y. Digby 4-4474 
TRADER’ GUID expenition 
Price $5.00 
Graphic Market Chart Records Set $4.50 


5 Yr.—50 Hi-Low Weekly, Jan. 1929 to Present. 
1933—50 Hi-Low Daily, Jan. 1st to Present (with space 
to complete current year). 

Combination Guide and Charts Price $7.50 
Bidg., Seattle 


Gold Stocks? 


Another Special Report on these 
stocks just prepared for our Clients. 
Sample copy, free. Simply ask for 
“ Special Report on Gold Stocks” 
AMERICAN SECURITIES SERVICE 
Suite 3120, 50 Broadway, New York 


ANY BOOK 
YOU WANT 


If you are building a library on spec- 
ulation, on charts, on stock invest- 
ment, on bonds, on money, on eco- 
nomics, on financial history, on Wall 
Street Personalities, we will under- 
take to supply any book you want. 
whether we advertise it or not. No 
credit, approval or C.O.D. orders. 


Address. 
BOOK SHOPPING SERVICE 
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53 Park Place. New York 


Burke 


316 


ing common stocks?” asked the skeptic 
at this point. 

Here are thirteen suggestions. Of 
course no one common stock will be 
able to fulfill more than six or seven 
of the suggestions, but, if one can find 
stocks which pass the test of six of 
them, they are the ones. 

1. Large inventories of raw ma- 
terials. 

_ 2. Satisfactory earning records for 
19382. 

3. New or efficient plants. 

4. Effective management. 

5. Raw materials under 
States control. 

6. A common stock equity not essen- 
tially below existing stock prices. 

7. A reasonable “price earnings 
ratio” in 1932 and a low price “earn- 
ings ratio” at 1929 prices. 

8. A 1929 “high” much greater than 
existing stock prices. 

9. A stock not greatly above the 1926 
price level. 

10. Freedom from bonded debt ob- 
ligations due within a few years. 

11. Not too much cash or bonds. 

12. The usual safe ratios and sound 
conditions developed by financial an- 
alysts. 

13. Small capitalization in the num- 
ber of shares—if possible below a mil- 
lion shares outstanding. 


v 


Motor Trucks 
and the NRA 


HE railroads have complained for 

several years that the long hours 
and low wages of the employees of 
highway trucking companies have per- 
mitted the highway carriers to under- 
cut them on certain classes of traffic. 
Some justification for this attitude is 
seen in a recent appeal sent to the 
Administration by the Federated Truck 
Associations of America. The truckers 
claim that, in the states of Texas, 
Kentucky, Tennessee and Louisiana, 
where weight restrictions are imposed, 
the increased costs involved in com- 
plying with the NRA provisions will 
drive them out of business. They ask 
for Federal aid in removing the weight 
restrictions in these states, so that the 
limit of pay load may be raised to 
16,000 pounds. 

If a permissable pay load of 8 tons 
per truck is necessary to enable the 
truckers to show a profit while com- 
plying with the NRA wage an hour 
restrictions, which are much less rigor- 
ous than those for railroad labor, the 
question naturally arises as to how 
much greater the capital costs (borne 
by all taxpayers) will be for roadways 
capable of withstanding the beating 
administered trucks with 8-ton pay 
loads than those built for use by trucks 
limited to 34-ton pay loads, as in the 
State of Texas. Furthermore, the ap- 
peal suggests that the working con- 
ditions and wages paid even in states 
with liberal weight limitations are far 
below the standards which are being 
demanded for American workers in 
most other industries. 


United 


Dividends Declared 


Regular 
Pe- Pay- Hldrs.of 
Company Rate riod able Record 
Amer. Prod. Co. 7% pf .$1.75 Sept. 21 
Am. Se . .20¢ Oct. Sept. 19 


Am, Corp. Ist $1.50 Oct. 3 Sept. 18 
Am. Thermos Bottle Co, p' Sept. 20 


Babcock & Wilcox............. | Sept. 20 
Bayuk Cigars, $1.75 Oct. 15 Sept. 30 
15c Oct. 2 Sept. 23 
$1.50 Oct. 16 Sept. 30 
75c Oct. 1 Sept. 21 
Dry Gi 25¢ Oct. 16 Oct. '2 
Cent. Aguirre .37%e Oct. 2 Sept. 25 
Chem. Bank & T: ...45¢ Q Oct. 2 Sept. 19 
Cincinnati Gas & a. Co. 5% pf. 
Claude Neon Elec. Prod .25¢ Oct. 2 Sept. 20 
Chi. & St. L. Ry. Co. 
1.25 Oct. 31 Oct. 4 
Conn, Coke Sec. Co... ....10e Oct. 2 Sept. 15 
Cream of Wheat. ...........-.5 50c Oct. 2 Sept, 25 
Crum & 10c Oct. 14 Oct. § 
$2 Dec. 30 Dec. 20 
Davenpere Hos. Mills 7% pf. .$1.75 Oct. 2 Sept. 20 
$1 Oct. 16 Sept. 30 
Dome Mines. i Oct. 20 Sept. 30 
Fast Missouri Power Co. 7% pf $3 S Oct. 2 Sept. 29 
Elec. Auto-Lite Co. (np.) $7 od i 7 Oct. 2 Sept, 22 
Emerson Br. Seltzer, Inc., A..... 50c Oct. 2 Sept. 20 
50c Oct. 2 Sept. 20 
$1.75 Oct. 2 Sept. 21 
Fishman ( (M.H. Ce. $1.75 Oct. 15 Oct. 1 
Flour MillsofAm............ . $2 Oct. 2 Sept. 16 
Garlock Bef es, Q Oct. 2 Sept. 23 
Gotham S. Hos. pf...... . $1.75 Nov. 1 Oct. 
Greenfield Gas Co. 6% pf... .75¢ Nov. 1 Oct. 16 
Greif (L.) & Bros., Inc. A... ... Oct. 2 Sept. 20 
Hanover FireIns............... 40c Oct. 2 Sept. 18 
Hartford FireIns. ............ 50c Oct. 2 Sept. 15 
Sept. 30 Sept. 14 
50c Q 30 Sept. 1 
Consol. Goid 5c M Sept. 22 
old Finance Cor. Oct. 15 Sept. 30 
75¢ 15 Sept. 30 
$1.05 Oct. 15 Sept. 30 
Ind. Pipe LineCo.............. lic Nov. 15 Oct. 20 
Intl. Carriers, t. 2 Sept. 28 
Isl. Creek C.6%pf... ... ... Q Oct. 2 Sept. 2 
Kaufmann n Dep Inc., pf. Oct. 5 Sept. 20 
Sept. 30 Sept. 20 
$1 Nov. 1 Oct. 20 
10 Dec. 1 Nov. 15 
Macy (R. H.). Nov. 15 Oct. 20 
Montreal Lt. H. & Pw. Cons... . .37¢ g Oct. 31 Sept. 30 
$1 Nov. 15 Oct. 28 
Natl. Fuel Gas Co. . 15 Sept. 30 
ae Licorice pf Sept.30 Sept. 15 
. Fire Ins “ Me Oct. 2 Sept. 16 
Nor. States Pr. (Del. 10c Nov. 1 Sept. 30 
Nova Agene Corp... $1.25 Oct. 1 Sept. 15 
%pt... $1.75 Oct. 1 Sept. 15 
N.Y. Pw. & Lt.7%pf......... $1.75 3 Oct. 2 Sept. 15 
1.50 Oct. 2 Sept. 15 
ere 15c Oct. 16 Sept. 25 
$1.50 Q Oct. 16 Sept. 25 
Peo. Nat. G. 5% pf 62l4c Oct. 2 Sept. 15 
Perfect Circle................. 50c Oct. 1 Sept. 25 
Phil Morris & Co . .25¢ Oct. 16 Oct. 3 
Powdrel! & Alexander, Inc. pf. $1.75 Oct. 2 Sept. 20 
Procter & Gam. 8 8% pt Tron $2 Oct. 14 Sept. 22 
Rath. PackingCo... ......... 50c Oct. 1 Sept. 20 
Richman Bros Co ..75¢ Oct. 1 Sept. 22 
So. 6% pf. ..... .87%e Oct. 14 Sept. 30 
Oct. 14 Sept. 30 
Thompson 25c Oct. 10 Oct. 2 
Title Guar. & Tr.Co............ 20¢ Sept. 30 Sept. 21 
Travelers Ins. Oct. 1 Sept. 18 
Oct. 5 Sept. 19 
Do 6% Oct. 5 Sept. 19 
Westinghouse AirB............ Oct. 31 Sept. 30 
hi k Min. Gpr........... 50c Oct. 2 Sept. 20 
50c Oct. 2 Sept. 20 
$2.50 Oct 2 Sept. 20 
Accumulated 
Co. of Am. 6% pf. . mi Q Oct. 1 Sept. 15 
Oct. 2 Sept. 22 
Mille of Are of .. Oct. 2 Sept. 16 
Deferred 
Engineer Public Serv. $5 cu. $1.25 6060866 
Extra 
Indiana P. Line Co..............10¢ Nov. 15 Oct. 20 
Am. Maize Prd.Co.............. .. Sept. 30 sept. 21 
Belgian N. Ry. Roe (Am. shs. .. Sept. 26 Sept. 19 
Davenp’t Hosiery Mills, .. Oct. 2 Sept. 20 
st i. pt. 
errr $1.75 Oct. 1 Sept. 15 
Initial 
Falstaff Brew Corp........... 25c Q Oct. 15 Oct. 1 
Reduced 
12%c Uct. 25 Oct. 2 
& Power ..50e Q Oct. 1 Sept. 22, 
Unit-Carr FastCp............. 10c Q Oct. 16 Uct 2 
Special 
Chickasha Cot. Oil............. 25 Oct. 16 Oct. 2 
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BONDS REFLECT NERVOUSNESS 


concluded 


From page 307 


Oct. 2; Ludlow Typograph Co. serial 
6s, due to 1934—entire issue at par on 
Nov. 1; Vamma Water Power Co. first 
& gen. 54s, 1957—$49,000 at par on 
Oct. 1; Iowa Electric Light & Power 
Co. 7s, 1934—entire maturity at 100: 
on Oct. 1; United Steel Works of 
Burbach-Eich-Dudelange 7s, 1951— 
$128,000 at par on Oct. 1; Ruhr 
Chemical Co. 6s, 1948—$160,000 at par 
on Oct. 1 (payment to be deposited in 
German marks at Conversion Office, 
Berlin); Northern Electric Co., Ltd. 
first 5s, 1939—-$190,100 at 105 on Dec. 
1; Union Mill Co., Ltd. (Hawaii) 6s, 
1939—$20,000 at par on Oct. 1; Ger- 
man-Atlantic Cable Co. first 7s, 1945— 
$170,000 at 1072 on April 1, 1934; 
Provident Cincinnati Co. first coll. tr. 
53s, 1940—entire issue at par on Oct. 
1; and Union Atlantic Co. 44s, 19387— 
entire issue at 101 on Nov. 15. 


AMERICAN TEL. & TEL. 


concluded trom page 302 


brought total installations close to 1926 
levels, and with 1930 facilities remain- 
ing intact, the need for new capital for 
expansion purposes appears remote. If 
the present dividend rate is to be con- 
tinued, earnings coverage must be 
accomplished within a reasonably short 
period as directors may ultimately find 
themselves reluctant to further subor- 
dinate working funds of the business 
to the interests of stockholders. 

The company has released no infor- 
mation as to number of connected 
stations since March 31, 1933, when 
the number of Bell telephones in ser- 
vice was reported as 13,450,000. A net 
loss of slightly less than 100,000 units 
was sustained in April, compared with 
an average monthly loss in the first 
quarter of about 114,000. Progressive 
improvement has been’ experienced 
since that time, and in August installa- 
tions and disconnections were nearly 
equal, compared with net loss in Au- 
gust, 1932, of approximately 200,000. 
For the 6 months ended June 30, 1933, 
earnings of the parent company 
amounted to $3.54 per common share. 
Consolidated earnings of the Bell sys- 
tem for this period, however, approxi- 
mated $2.30 per share. The difference 
is accounted for by the fact that a 
rather large number of associated com- 
panies are paying dividends in excess 
of current earnings, despite the fact 
that downward adjustments have been 
made by many. While it appears likely 
that earnings in the second half of 
1933 will compare favorably with first 
half results, it is doubtful if 1932 earn- 
ings of $6.55 per share can be dupli- 
cated this year. 

Operating activities of the parent 
company, chiefly revenue from opera- 
tion of long distance toll lines and 
payments from associated companies 
for services rendered, are shown on a 
monthly basis in the following table: 
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Gross  % Change ting % change 

1933 (000 omitted) from 1932 neome from 1932 
January.. $6,511 —19.7% $459,497 — 60.0 
February 6,408 —20.2 336,399 — 66.4 
March... . 7,173 —13.9 801,422 — 36.1 
6,740 —13.6 549,004 — 234 
re 7, — 0.01 951,931 + 719 
June..... 687 + 6.4 1,526,408  +3,400.0 
7,7 + 19.0 1,337,463 +3,000.0 
Total... $49,805 - 71 $5,962,214 + 18.1 


Operating revenues of American Tel- 
ephone normally constitute about 40 
per cent of total gross income, so that 
recent improvement in gross and net, 
as indicated above, has a distinct bear- 
ing upon parent company earnings. As 
comparable improvement has been ex- 
perienced by many of the company’s 
associated units, greater confidence is 
warranted as to dividend income of the 
company, which in 1932 represented 54 
per cent of total gross revenues. 
Monthly gains in gross and net have 
been carried forward to the present 
and should hold well during the closing 
months of the year. An offsetting fac- 
tor to further expansion in net earn- 
ings is the effects of operation under the 
NRA code, which, it is estimated, will 
cost the company in payrolls alone 
something in the neighborhood of $15 
millions, or about 80 cents per common 
share. However, this item of expense 
does not bulk large in comparison with 
total operating expenses, which in 1932 
amounted to $678.7 millions, exclusive 
of taxes. For the six months ended 
June 30, 1933, alone, the parent com- 
pany showed savings in operating ex- 
penses and taxes of $4.9 millions over 
the corresponding 1932 period. 

Viewing the situation as a whole, it 
appears that there is a better than even 
chance that earnings from this point 
on will expand sufficiently to warrant 
maintenance of the current dividend 
rate. 


New Security Firm 


ORMER executives of the securities 
department of Henry L Ooherty & 
Company, last week organized a new 
company, known as Alpha _Distrib- 
utors, Inc., for the purpose of deal- 
ing in securities of all kinds. The 
major portion of the business will be 
confined to the distribution of securities 
through its own branch offices, which 
were the former retail securities offices 
of Henry L. Doherty & Company, and 
through established security dealers. 
Those associated with the manage- 
ment of the new corporation have been 
engaged for a number of years past 
in the distribution of securities of Cities 
Service Company and its subsidiaries. 
Last July, Henry L. Doherty & Com- 
pany announced that it would discon- 
tinue the distribution of securities of 
Cities Service Company and subsidiary 
companies. The president of Alpha 
Distributors, Inc., is R. C. Russum, 
who was associated with the Doherty 
Organization from 1910 and at one 
time was vice-president and treasurer 
of the companies constituting what is 
now known as Empire Gas & Fuel 
Company (Delaware). 
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BUY STOCKS 
NOW 


Those who bought stocks last February 
and March, when everyone was bear- 
ish, accumulated excellent profits dur- 
ing the rally that followed. 


A similar opportunity is yours today. 
Those who have the courage to buy 
now should profit substantially during 
coming months. Of course, there will 
be reactions from time to time, but 
many stocks will eventually sell at 
prices which may seem ridiculous now. 


ANOTHER BARGAIN STOCK 
With Rare Profit Possibilities 


The best opportunities to make large 
profits in stocks are confined to the 
shares of moderately-capitalized com- 
panies which are in a position to re- 
port exceptionally sharp increases in 
earnings. We have discovered a 
medium-priced stock which appeals to 
us as possessing the above-mentioned 
qualifications and many other attrac- 
tive features in addition. 


—the concern is well-managed. 


—financial condition is excellent, cash and 
government securities amounting to 
$14 per share. 


—price of the stock is reasonable. 


—capitalization is small, so that the price 
of the stock could advance swiftly if 
earnings gained appreciably. 


—earnings are increase 


rapidly. 


expected to 


—the company is not young but is well 
known and long established in a funda- 
mental industry. 


—in short, this is one of the most attrac- 
tive bargains which we have uncovered 
in a long time. 


During the past few months this stock 
has been giving a much better account 
of itself than the average issue. It has 
always been a brilliant performer and 
undoubtedly will lead the next up- 
swing, which should begin soon. 


The name of the above-mentioned 
stock will be sent to you absolutely 
free, provided only that you have not 
previously written to us for similar 
information. Also an interesting little 
book, “MAKING MONEY IN 
STOCKS.” No charge—no obliga- 
tion. Just address: INVESTORS RE- 
SEARCH BUREAU, INC., DIV. 458, 
CHIMES BLDG., SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


INVESTORS RESEARCH BUREAU, INC. 
Div. 458, Chimes Bldg., Syracuse, N. Y. 
Send me the name of the bargain 
stock which should be bought now. 
Also a copy of “MAKING MONEY 


IN STOCKS.” This does not obli- 
gate me in any way. 


Kindly PRINT name and address PLAINLY 
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GRAIN TRADERS 


Ainsworth’s Financial Service has cor- 
rectly forecast the trend of every major 
movement in grain since November of last 
year. We had our clients long wheat and 
corn in March for a major advance and 
short in July for a major decline. 


In our bulletin of July 17 we claimed 
wheat would decline forty cents a bushel 
and switched from the long to the short 
side of Chicago May Wheat at 89% cents. 
Winnipeg May was purchased at 84% cents. 

Our bulletins of September 11 and 18 
giving the short swing trend of grain 
prices are free for the asking. Bulletin of 
Sept. 25 giving a forecast of every major 
move to November 6 will be sent to clients 
only. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


DIVIDENDS 


“CANADA DRY“ 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors of 
Canada Dry Ginger Ale, Incorporated, held 
September 19, 1933, a quarterly dividend of 
Twenty-five cents ($.25) per share was de- 
clared, payable October 16, 1933, to stockholders 
of record at theclose of business, October 2, 1933. 


R. W. SNOW, Secretary 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Pa., Sept. 19, 1933 


DIVIDEND:—The Board of Directors has this 
day declared a quarterly dividend of twenty-five 
cents ($.25) per share on the capital stock of 
this company payable October 31, 1933, to 
stockholders of record at the close of business 
on September 30, 1933. 


8. C. McCONAHEY, Treasurer. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Monday, October 16, 1933, to shareholders of 
record at the close of business on Saturday. 
September 30, 1933. 

W. G. KLEINSCHMIDT. Treasurer. 
San Francisco, September 7, 1933. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock. 

A_ dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of 
this Company will be paid on Saturday. Sep- 
tember 30, 1933. to shareholders of record at 
the close of business on Wednesday. Septembe: 
20, 1933. 

W. G. KLEINSCHMIDT, 

San Francisco. September 7, 1933. 


BIG PROFITS 
FOR YOU! 


If you know the right people; if you 
have financial contacts; if you have 
an acquaintance among investors and 
speculators, you don’t need previous 
experience to make money selling 
FINANCIAL WORLD’S Threefold 
Investment Service at $10 a year 
(Canada $12). Ask for our liberal 
terms. Address Promotion Manager, 
The Financial World, 53 Park 
Place, New York, N. Y. 
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The Commodity Situation 


Rumors concerning infla- 
tion exert more influence 
on commodity prices than ac- 
tual trade developments. .. . 
Corn edges towards the center of 
the grain stage as 1934 shortage 
seems likely. . . Cotton re- 
crosses 10 cent level, but meets 
difficulties. 


impending inflationary action by 

the Administration, have exerted 
far more influence on commodity price 
movements than actual trade or gen- 
eral business developments. Fluctua- 
tions abroad in the quotation for the 
dollar have not exactly coincided with 
the recurrence and subsidence of dollar 
devaluation discussions here, and for 
that reason the influence of sentiment 
in other world centers has not been 
uniform. In the commodity futures 
markets a moderate increase in the 
volume of transactions was recorded, 
and in the non-commodity group there 
are indications that speculative interest 
is reviving. It has now been more 
than two months since the so-called 
public burned its fingers, and the 
public’s memory is short. With the 


[impenaing or rather rumors of 


- transition of business into the fourth 


quarter of the year and the develop- 
ment of business along NRA lines, it 
is not unreasonable to look for a widen- 
ing of non-trade participation in the 
activities of the commodities markets, 
particularly in view of the general 
acceptance of the belief that when, as 
and if inflation in any form is resorted 
to the earliest and greatest benefits 
will accrue to holders of commodities. 
The very prevalence of this notion 
may so encourage non-consumer ac- 
cumulation of commodities as to bring 
about a repetition of the mid-July 
collapse in quoted values. Talk of in- 
flation has been particularly rife in the 
grain and cotton markets, and the ease 
with which advances have been nulli- 
fied at each indication that the ad- 
ministration frowns upon, or is not 
ready to initiate inflation, would sug- 
gest very plainly that the preceding 
advances were almost wholly of specu- 
lative origin and were not founded on 
improving trade demands. 


O POINT out that the activity in 

the principal commodities is ap- 
parently of speculative type is not to 
deny that a bullish viewpoint is justi- 
fied. It merely suggests that the buy- 
ing is not of consumer origin, and that 
the latter group is not to be stampeded 
into laying in supplies or hedging 
against requirements too far ahead, but 
is pretty much convinced that there will 
be opportunity enough later on to buy 
around or under current levels. Pro- 
cessors have protected their determin- 
able necessities pretty well through the 
rest of the year, evidently, and seem 
willing enough to let the trading 
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element monopolize the pits and board 
rooms for a time. 


N THE wheat trade much interest 

has been aroused by the dispute over 
the accuracy of the Government’s 
carryover estimates. The bureau figure 
has been challenged by several un- 
official crop authorities who contend 
that the Government overestimated 
the carryover of July last year and 
has underestimated the domestic con- 
sumption during the year just ended. 
Curiously enough the Government 
figures might easily be weighed as 
bearish, yet the recognized goal of the 
Government is a sustained advance in 
the price of wheat to the farmer. In 
the final analysis the controversy re- 
volves around an asserted overestima- 
tion amounting roughly to 100 million 
bushels, the importance of which in 
any compilation of surplus stocks is 
readily grasped when it is contrasted 
with the United States export quota 
of 47 million bushels a year as fixed 
by the international conference which 
recently adjourned. 


ORN is pushing a bit further into 

the grain picture, with the pos- 
sibility that the light 1933 crop is 
going to lead to an actual shortage 
before the next year’s crop is har- 
vested. It is estimated that the carry- 
over on November 1 will be somewhere 
around 250 million bushels and _ this, 
with the estimated 2,285 billion bushels 
in this year’s harvest means a total 
available supply over the next year of 
less than 2,550 million bushels. Be- 
cause of the oat and hay shortage this 
year heavier than usual fodder de- 
mands will be made on the corn supply, 
and in addition the foresighted ones 
are counting upon another 100 million 
bushels of corn being converted into 
liquid form and bottled before reach- 
ing the ultimate consumer. With a 
normal domestic demand of 2,100 mil- 
lion bushels the statisticians are begin- 
ning to figure out a deficit in the corn 
supply before the 1934 crop comes to 
market. There already has been a 
narrowing of the spread between wheat 
and corn prices, and should the situa- 
tion become clearer a further apprecia- 
tion in the value of corn as compared 
to wheat is probable. 


OTTON prices have advanced be- 
cause of seemingly bright inflation 
prospects, but have had to combat the 
influence of the heavy crop prospect 
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and the weight of marketing. Little 
market heed has been accorded to re- 
ports of unfavorable weather, of weevil 
damage and of a few other things that, 
two months ago, reasonably might have 
been expected to have provided price 
leverage. The crop is too far along, 
and too much of it already has been 
picked, for much attention to be at- 
tracted by field reports. It is probably 
true that a considerable amount of 
cotton bolls have rotted on the plants, 
and that the grade of open cotton has 
been lowered by heavy rainfalls, but 
these reports have a way of flattening 
out or of being offset by more favor- 
able conditions elsewhere which had 
gone unnoticed at the time the sad 
news was being broadcast. Any idea 
that the crop and business reports had 
been responsible for the advance of 
cotton was dissipated by the manner 
in which the advance was checked by 
the announcement that Washington had 
turned a cold shoulder to cotton grow- 
ing interests that had urged immediate 
inflation. The southern argument 
“sounded good,” but obviously official 
Washington had its listening ear 
turned in another direction. Briefly, 
the contention was thaf the southern 
planter was being forced to sell his 
cotton on a non-inflation market and if 
inflation were adopted a bit later would 
have to spend his money in an infla- 
tion market. Apparently the only com- 
ment evoked by the plea was: “Im- 
portant if true.” 


PREFERRED STOCKS 


concluded from page 304 


ferred dividends. In connection with 
the possibility that Union Pacific might 
ultimately divest itself of its large in- 
vestment in such situations as New 
York Central, Illinois Central, B. & O. 
and other non-affiliated roads, the com- 
pany’s preferred occupies an interest- 
ing speculative position as this issue 
shares equally with the common in any 
distribution of assets. 


BON AMI class A, yielding 7.2 per 
cent on the basis of present prices, 
has a preferred stock status inasmuch 
as it is entitled to preferential non- 
cumulative dividends at the rate of $4 
per share per annum, and_ shares 
equally with the class B stock after 
that issue receives $2.50 per share in 
any calendar year. Distributions at 
the present $5 rate have been made in 
each of the past three years, prior 
to which, $4 was paid in each year 
since issuance in 1927 with the excep- 
tion of 1929 when a payment of $6 
was made. The company’s business, 
which consists of the manufacture of 
a cleaning and polishing compound 
marketed under the trade name “Bon 
Ami,” has not reflected to any ap- 
preciable degree economic conditions of 
the past four years, earnings applic- 
able to the class A stock in 1932 
amounting to $10.92 per share com- 
pared with peak earnings to $14.55 in 
1929. For the 6 months ended June 
30, 1933, per share results amounted to 
$5.44 compared with $5.35 in the cor- 
responding 1932 period. 
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NEW BUSINESS BOOKS 


A PRIMER OF “NEW DEAL” ECO- 
NOMICS. By J. George Frederick. 
324 pp. New York: Business Bourse, 
publishers. $2. 


R. J. GEORGE FREDERICK, 

well-known financial writer and 
author of several books on economics 
and philosophy, has struck while the 
iron is hot by bringing out one of the 
first comprehensive studies of the “New 
Deal” with an interpretation of its prin- 
ciples, policies and measures. To those 
who are wondering what it is all about 
and what is to be expected as the Blue 
Eagle spreads its wings over the 
nation, the book will provide a source 
of definitions and explanations. Chap- 
ter by chapter the volume carries the 
reader from the groundwork of the 
“New Deal,” through the main projects 
and to the official interpretations 
written by the men composing the 
famous “brain trust.” The book con- 
cludes with a series of typical “New 
Deal” questions and answers which 
cover practically every phase of the 
new economics as well as a discussion 
of many confusing points under the 
NRA codes. 


THE A. B. C. OF THE SECURITIES ACT— 
By Ernest H. Newfield. 98 pages. 
Published by the author at 82 Beaver 
Street, New York. $3.00. 


ITH an unusual degree of thor- 

oughness, the author has rear- 
ranged the subject matter of the 
Securities Act of 1933, in chapters, 
making it comparatively easy for the 
reader to gain information on points 
in which he is specifically interested. 
In each chapter numerous notes draw 
the attention of the readers to special 
points of interest, which may other- 
wise escape his attention. They give 
the author’s opinion on the bearing of 
sections and sub-sections in their com- 
plex interrelation, thereby aiding to 
clarify the subject. A reprint of the 
Security Act and of the Regulations 
that appeared up to July, 1933, are 
appended. The A.B.C. of The Securi- 
ties Act is a practical handbook that 
should prove of help to corporation offi- 
cials, investment bankers and to the 
investing public. 

As a commonsense analysis of the 
Act, it is of practical value to gain 
orientation as to the general purposes 
of the Act, its application to specific 
problems, leaving it to the legal pro- 


fession to unravel dubious points which 
ultimately will have to be decided by 
the decision of the courts. 


KEY TO STOCK PRICE MOVEMENTS. 
By Edwin L. Ayres. 56 pp. New 
York: Stock Market Publications, pub- 
lishers. $2. 


S ANOTHER constructive addition 

to its Financial Independence 
Series, Stock Mark Publications has 
brought out a new booklet on the “Key 
to Stock Price Movements” which con- 
siders the logic of market trends. 
Quite apart from the previous members 
of this series, which have covered the 
technical and mechanical phases of 
stock trading and investment, this new 
discussion goes rather thoroughly into 
the economic and psychological in- 
fluences which often play a very im- 
portant part in both major and minor 
stock price movements. Without ver- 
bosity or needless discussion, the 
treatise boils down to the essence all 
of the influences which govern the ad- 
vance or decline of stock prices and 
explain how to logically interpret these 
changes in advance. For the student 
of market trends, the booklet should be 
a helpful supplementary guide to his 
more technical analyses of both long 
term and short term swings. 


ARE THESE 


STOCKS GOOD 


Enough for Investment 


At CURRENT PRICES 


American Smelting 
Commercial Solvents 
General Rwy. Signal 


A Fresh Crisp Bulletin tells you 
which of the above are GOOD for 
investment— and which have true. 
speculative flavor. This issue of 
HE TILLMAN SURVEY is Free. 
Write for report No. 33A. 


the 
24 FENWAY 
BOSTON, MASS. 


The public utility system of 
Standard Gas and Electric Company 


serves 1,662 cities and towns of twenty states .. . combined 
population 6,000,000...total customers 1,569,296...installed 
generating capacity 1,586,694 kilowatts...properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 


Du Pont f 
Loew's 
Bendix 
Texas Co. 
R. H. Macy 
Chrysler 
Kelvinator 
Gen. Motors 
Crown Cork & Seal 
Air Reduction 
Cerro De Pasco ee 
Allied Chemical 
\? 
sige 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest and profit to our 
subscribers. Upon request, and without obligation, 
any of the booklets listed below will be sent free 
direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 63 Pa-k Place, New York, N. Y. 


PLEASE PRINT EACH REQUEST 
ON A SEPARATE SHEET 


LEARN THE PRINCIPLES OF SUCCESSFUL TRADING— 


A foider of current interest that may completely change your 
market methods and turn Losses into Profits, 


ODD LOTS—A _ booklet setting forth the advantages for both 
the small and large investor dealing in odd lots, issued by 
an old established New York Stock Exchange firm. 


HOW TO PROTECT YOUR CAPITAL AND ACCELERATE ITS 
GROWTH Intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


MARGIN REQUIREMENTS-—Leaflet explaining margin re- 
quirements has been prepared by a brokerage house, Members 
of the New York Stock Exchange. 


8 INCHES OFF WAISTLINE-—Forms an interesting subject to 
many suffering from excess avoirdupois. How to find satis- 
factory relief is told by a reputable firm in the Middle West. 
Information is sent free. 


AN EXPLANATION OF LIFE ANNUITIES—This booklet, is- 
sued by one of the most prominent insurance companies, tells 
how w life annuity can be arranged to comply with any 
circumstances and ideas for future income. 


EXACTING DEMANDS OF INHERITANCE AND ESTATE 
TAXES—A brief, non-technical explanation of these taxes 
and how they work, complete with tables; shows, with numer- 
ous examples, their frequent disastrous effects, without proper 
planning; how life insurance may offset and reduce this loss. 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR 
—An interesting and informative booklet every small investor 
will wish to read. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with in- 
formation about the Course of Training being adopted by 
scores of the leading investment houses for their salesmen. 


TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, contairzing a brief explanation 
of the different operations pertaining to stock market trading. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
lan and terms for purchasing securities on the monthly 
nstallment plan in odd lots or full lots, 


A LOW PRICED ISSUE WITH INTERESTING POSSIBILI- 
TIES—A $2 dividend together with a $2 back dividend on the 
preferred stock of this company, which is a substantial unit 
in the food industry, has just been declared. An analysis is 
now available. 


MARGIN REQUIREMENTS—Leafiet explaining margin re- 
quirements has been prepared by a well-known brokerage 
house, Members of the New York Stock Exchange. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


THE USE OF CHARTS—A leading statistical organization has 
issued a comprehensive brochure showing how charts can be 
used effectively in investing. A ee chart showing the 
of any security sive you a clear 
and ass:st you in choosing securities of companies that have 
weathered both good times and bad. - 


320 


WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1933 1932 
@ WEEKLY TRADE INDICATORS sept.16 Sept.9 Sept. 17 


*Crude Oil Production (bblis.)....... 2,603,450 2,691,950 2,191,600 
Electric Power Output (000 K.W.H.) 1,663,212 1,582,742 1,476,429 
ye Output (% of capacity)....... 41% 45% 15 4 
Automobile Production (U.S. A.)... 48,053 40,3 7 21, 
“Commodity Price Index........... 71.3 69.4 59.9 
Sept. 9 Sept. 2 Sept. 10 
§$Bank Clearings New York City..... 2,276 $3,083 $2,510 
$Bank Clearings Outside of N. v.43, . 1,277 1,559 1,311] 
571,387 666,652 501,537 
Bituminous Coal Production....... 1,289,000 1,335,000 1,001,000 
Financial World Index of Indus- 
52.4 , 53.6 37.6 


*Daily Average. tlron Age. {tCram’s Report. §000.000 Omitted. 
* Journal of Commerce. 


4 FEDERAL RESERVE REPORTS, MEMBER BANKS 


1933 1932 
(000,000 omitted) Sept.13  Sept.6 Sept. 14 
Deposits—New York City......... $6,445 $6,345 $6,175 
Deposits—Outside New York City. . 9,462 9,395 9,025 
Loans on Securities—N.Y.C...... 1,820 1,795 1,686 
Loans on Sec.—Outside N. Y.C.... 1,953 1,953 2,321 
*Investment—New York City. ..... 1,048 1,049 998 
*Investments—Outside N. Y.C..... 1,892 1,892 1,911 
‘Total loans and discounts.......... 8,596 8,538 30% 
‘Total commercial loans............ 4,823 4,790 5,296 
‘Total net demand deposits......... 10,558 10,380 10,513 
‘Total time deposits. 4,484 4,495 4,555 
Total brokers’ loans............... 890 866 433 
4 RESERVE SYSTEM 

Federal Reserve System gold ratio. . 62.6 63.1 55.6 
New York Federal ReserveBank ratio 61.0 61.1 7.2 
Total Money in Circulation... ..... 5,602 5,648 5,668 


*Other than U. 8. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1933 1932 1933 1932 
Par Sept. 19 Sept. 20 Sept. 19 Sept. 20 
$4.86 3g England..... $4.804% $3.4634 | Copper... .$0.09 $0.06 
1.00 Can. Dollar. 98.18 89.68 Cotton .0695 
3.92c France...... 6.05% 3.91% | Iron...... 18.34 13.84 
8.12 5.12%] Lead...... .045 035 
13.90 Belgium*.. 21.57 13.8544] Rubber... .0775 034 
23.82 Germany... . 36.92 23.80 Silver..... .39% 27% 
49.85 Japan....... 28.06 24.31 Sugar..... .047 0424 
11.96 Brazilt.. 8.40 7.20 tWheet.... .97% 52% 


*Belga. tNominal. tDecember futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Weekended Same 
Sept. 


Eastern District 1933 1932 


% 
Baltimore & Ohio.......... iepitee 52,070 38,868 +34 
Chesapeake & 32,635 25,503 +28 
Delaware & Hudson............... 13,527 12,130 +12 
Delaware, Lackawanna & Western. . 15,291 14,193 + 8 
| 27,663 22,493 +23 
26,027 18,790 +39 
New York, New Haven & Hartford. . 22,009 19,657 +10 
New York Central................ 94,544 76,575 +23 
New York, Chicago & St. Louis... .. 12,818 11,198 +14 
Western Maryland................ 8,280 5,446 +52 
Southern District 
Atlantic Coast Line. ..... 11,917 10,040 +19 
Illinois Central......... 27,110 27,222 
Louisville & Nashville... 23,792 19,552 +22 
Seaboard Air Line.......... Maw ha 9,448 8,5 +11 
Southern Ry. System.............. 30,125 27,651 +9 
Northwest District 
Chicago & Great Western.......... 4,578 4,356 + 5 
Chi., Milw., Paul & Pacific. ..... 25,253 23,171 +9 
Cc o & Northwestern. ......... 32,860 30,080 + 9 
Great Northern.......... 18,284 12,113 +51 
Northern Pacific...... es 12,142 10,853 +12 
Central West District 
Atchison, Topeka & Santa Fe....... 23,170 22,772 +2 
Chicago, Burlington & Quincy...... 1,961 21,333 + 3 
Chicago, Rock Island & Pacific... 17,777 -7 
Chicago & Eastern Illinois. . fe 4,746 4,484 + 6 
Denver & Rio Grande Western..... . 4,410 4,999 —12 
18,899 17,858 + 6 
Southwestern District 
Kansas City Southern............. 2,904 2,697 + 8 
Missouri-Kansas-Texas............ 7,265 97 +4 
St. Louis-San Francisco............ 1, - 5 
St. Louis-Southwestern...... 2.990 3,098 - 3 
Texas & Pacific....... fiecmenanis 6,378 6,222 + 3 


(Compiled from American Railway Association figures) 
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“PROFITABLE 


INVESTMENT 


This 


An Unusually 
Generous 


Offer 


“Vital Facts 
About Fifty 
Leading Stocks ”” 


A Valuable 
Financial 
Reference 


Book for Investors 


ESIDES all the other regular : 
Will Be Sent FREE Post- 


features that a yearly sub- 


scriber to THE FINANCIAL WorRLD paid If You Mail Your 
receives for only $10 per year, we Yearly Subscription for 
give you an opportunity to obtain a THE FiInanciAL WorRLD 
116-page book that should prove of Before November Ist. 


great value to you in coming to 

sound conclusions in reference to 

the values of 50 leading stocks. 

The sub-title of this new book is “VITAL FACTS ABOUT 50 LEADING 
STOCKS.” 


ACH of the 50 stocks has two pages devoted to a summary of the 
outstanding facts and statistics concerning it. One of the two pages 
discusses the company and its affairs so that the investor will have a 
graphic idea of its history, financial strength, line of business, relative 
position in its industry, future prospects, etc. The second page of each 
stock analyzed is devoted to a statistical study in which many interesting 
figures besides the balance sheet are shown. 


HIS volume of investment facts and figures makes a most valuable 

supplement to the many valuable features which are included with a 
year’s subscription for THE FINANCIAL Wor.tp. We therefore offer you 
a copy without cost if you mail your subscription before November 1st. 
Many indications point to the fact that this country, and in fact the world, 
is on the way back to a sounder and more prosperous condition. Keep- 
ing well informed financially is therefore more essential than ever in 
order to be able to participate to the fullest extent from your investments. 
New conditions will bring prosperity to many companies which have had 
little prosperity for ten years. By reading our new book, by reading also 
THE FInanciAL Worxp each week, by referring frequently to our invalu- 
able monthly stock data and rating book (also included free with a yearly 
subscription) you will so fortify yourself that each move you make will 
be based upon reason and facts instead of upon chance and gossip. 


FinanciaL Wor ip is endeavoring to place investing on a higher 
plane by giving investors the type of information and essential data 
which will enable them to act as intelligent investors and not as reckless 
gamblers. Many investors consider our service worth ten times $10. 


THE FINANCIAL WORLD, 8.27 

ORDER 53 Park Place, New York, N. Y. 
BEFO I enclose $10 for a year’s subscription for THE FINANCIAL WORLD together with the other regular 

RE ‘ 
NOVEM features of your Threefold Investment Service. In addition I wish to have you send me a free copy of 
BER ” your 116-page book—“Vital Facts About 50 Leading Stocks.” 


THE SCHWEINLER PRESS, N. Y. 
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Camels are made 
from finer, MORE EXPENSIVE 
tobaccos than any other 
popular brand 


> 


THE successful hostess plans her 
menu with great attention to fla- 
vors. However famous her mush- 
room soup may be she does not 
serve it before roast duckling, but 
offers instead a simple bouillon. 

After fine food only fine to- 
bacco can be really enjoyed— 


that is why Camels are so often 
served in homes famous for their 
thoughtful hospitality. 

Leaf tobacco for cigarettes can 
be bought from 5¢ a pound to 
$1.00, but Camel pays the mil- 
lions more that insure your 
enjoyment. 

Jewels by Marcus _Linen by Mossé 


Crystal by Plummer 
Flavor and mildnese by Camel 


Copyright, 1983, R. J. Reynolds Tobacco Company 


NER—AND THE PERFECT CIGARE 


